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ONGRESS having decreed, in the revised tariff bill, that 

all corporations must pay a tax of one per cent upon 

their surplus accumulations, much curiosity is felt as to the 
form of blank that the authorities will issue upon which cor- 
porations are to make their reports. Special care was taken 
that insurance companies should not escape this obnoxious 
taxation, for they were particularly mentioned in the bill. 
The idea of foisting such a tax upon the community was not 
in response to any public demand for it; it had not been sug- 
gested or discussed until it was thrust upon Congress to pre- 
vent the adoption of an income tax. Whoever was responsible 
for it evidently had little knowledge of its widespread effects 
or the amount of revenue it would yield. The primary thought 
seems to have been to give the Federal government an inquisi- 
torial power over corporations. While there is an occasional 
corporation that deserves watching and may be classified as a 
“bad lot,” there are thousands of others doing a legitimate 
and honest business that are made to suffer because of the sins 
of the bad ones. Fortunately, the public will have a hearing 
before the law really goes into effect, for while the surplus of 
corporations acquired in 1909 is to be taxed, they are not re- 
quired to make returns until some time in March, and the tax 
will not be collectible until the following June. Already oppo- 
sition to this tax is taking form, and the injustice of it will be 
made clearly apparent to the public before its enforcement is 
attempted. It is quite probable that the appeal to the next 
Congress for the repeal of the law will be so strong as to se- 
cure its removal from the statute books. If not repealed, 
every corporation will be required to make a report in detail 
of its business for 1909. Just how the reports are to be made 
out, showing what portion of income was expended legiti- 
mately in the conduct of the business, and what shall be con- 
sidered as surplus, is a problem that may well exercise the 
brains of the most expert accountant. Naturally, the law will 
be construed variously by parties in interest ; and so divergent 
will be their views that it is doubtful if any form of blank that 
all must fill out will reconcile the conflicting ideas. The insur- 
ance business is a complicated one at best, and different 
methods of accounting are used by different companies. They 
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have for many years been making annually detailed statements 
of their transactions to the Insurance Departments of more 
than forty States, and a uniform blank upon which to make 
these reports has not yet been evolved by the supervising 
officers. Every year this blank form is added to in the at- 
tempt to eviscerate the smallest detail of the business of each 
company, but there still remain discrepancies which call for in- 
vestigation and personal explanation. The Commissioner of 
Internal Revenue is required to formulate a blank form of re- 
port adapted to all classes of corporations, and this blank 
should be identical for all to avoid discrimination and unfair- 
ness. How the Standard Oil Company or the sugar trust can 
make reports substantially identical with those of a life or fire 
insurance company, showing surplus to be taxed, would seem 
to be a puzzle impossible of solution. Should there be adopted 
different forms or blanks for each class of corporations, much 
injustice is likely to be done and great confusion follow. Col- 
lectors of Internal Revenue, who are to be charged with the 
duty of obtaining corporation reports, will have a strenuous 
task before them, and might well begin to establish their ques- 
tion boxes, for they will be called upon to answer many in- 
quiries and to make extended explanations. 





[) URING the past two or three months the complaint has 

been quite general in the street, among fire insurance 
men, that business was very dull; in fact, that it was dead. 
The reports thus far published of premium receipts do not 
bear out the gloomy statements of the pessimists, for they 
show that, while some companies did less business in the first 
six months of this year than they did a year ago, the stronger 
and more aggressive companies show an increase of premium 
receipts. This indicates that the few who look upon the dark 
side of the picture are more vociferous than those who are 
more active, and are satisfied to obtain results without talking 
about them. There is no doubt that, while Congress was mud- 
dling over the tariff bill, business in general was held in sus- 
pense to a considerable extent and there was less for the in- 
surance companies to do; but, all the same, there was much to 
be done by those that went after it with vigor and determina- 
tion. When the official figures of all companies doing business 
in the Metropolitan District are made known, it is possible that 
a slight decrease in the aggregate may be shown, but many in- 
dividual companies will either hold their average or show an 
increase. From this time to the end of the year, there will un- 
doubtedly come better times for all classes of business; for, 
the tariff bill having been disposed of, merchants and others 
will know where they stand in respect to importations and 
customs duties, and can conduct their business intelligently. 
Reports indicate that a revival in many industries has already 
set in, and that a prosperous’season may confidently be an- 
ticipated. The government crop reports are most favorable, 
indicating that unusually large crops of staple products are 
in sight, and that information has already served to stimulate 
activity in the produce exchanges, and also in the stock mar- 
kets. The railroads are preparing unusual facilities for trans- 
porting the crops to market, and our great financial institu- 
tions are prepared to supply the market with ready money to 
meet all demands. Fire insurance must necessarily participate 
in the general prosperity of the country, and the next six 
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months will undoubtedly see a very considerable increase in 
the volume of business they will transact. This is not a time 
for discouraging predictions, but rather for increased effort 
and persistency. 





N interesting historical document is the “Report on 
Lloyds and Inter-Insurers as Conducted in New York,” 
submitted by Special Examiner John L. Train to Superin- 
tendent of Insurance William H. Hotchkiss of New York, 
and by the latter transmitted to Governor Hughes. It goes 
back to the inception of the Lloyds idea in London, England, 
and presents a general history of Lloyds in New York; 
thereafter going into much detail as to the status of each of 
the twenty-eight associations now claiming the right to do 
business. In addition, summaries of the laws of various 
States concerning Lloyds are presented, with appendices con- 
taining affidavits of parties cognizant of facts appertaining 
to the organization of “fake” Lloyds, court decisions, and 
opinions of attorney-generals. Not the least interesting data 
are the classifications of the respective Lloyds as contained 
in the old Edgecomb report, which latter was never made 
public. Judging by the remarks of Mr. Hotchkiss, efforts 
will soon be made to bring about greatly improved conditions 
among the Lloyds, and to weed out the weaklings, so that a 
Lloyds policy may be placed upon a plane of equality with 
that of a stock company, and the term “Lloyds” will cease 
to convey an opprobrious impression. If Superintendent 
Hotchkiss can produce such a reform, he will deserve the 
plaudits of all who are interested in the good reputation of 
New York State as an insurance center. 





N OW comes Arkansas to the fore with another action 

against fire insurance companies under the anti-trust 
law, suits against sixty-five companies for penalties aggregat- 
ing $1,000,000 each having been instituted last week at New- 
port by Prosecuting Attorney R. E. Jeffery. This action, 
in connection with the forced withdrawal of the companies 
from Arkansas in 1905, should convince company managers 
that the hostility towards fire insurance institutions is in- 
grained in Arkansas legislators and officials, and that it is 
useless to attempt to placate them by any reasonable con- 
cession. The ease with which property in Arkansas was 
covered by insurance during the period following the with- 
drawal in 1905, when local companies were formed and re-~ 
insured the bulk of their risks in the companies which had 
withdrawn, has doubtless led the citizens of Arkansas to 
believe that no difficulty will be found in obtaining sufficient 
insurance in any event, no matter how ouirageously the in- 
surance interests are treated, and without regard to their 
possible nominal withdrawal. The exactions in other States, 
as well as in Arkansas, are growing so severe that it is an 
open question whether it would not be advisable for all out- 
side companies to absolutely withdraw from Arkansas, or 
from Mississippi (where $216,000,000 in penalties are being 
sued for), or both, and give the people of other States an 
object lesson concerning the necessity of fire insurance to the 
welfare of a community, and the desirability of being reason- 
able in the matter of legislative restrictions. As there has 
been no underwriting profit on the Mississippi business of 
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the last quarter-century, there would appear to be nothing 
lost by abandoning business in that State; while the penalties 
demanded in Arkansas ($65,000,000) would eat up the profits 
of the business in that State for the next three centuries at 
the rate of earning in the last quarter-century. The com- 
panies, in troublous times of this character, must all hang 
together or they will hang separately. They were too lenient 
with the Arkansans four years ago; let them not make the 
same mistake now. 





HE illuminating and educational address of President 
E. T. Campbell, of the American Central Fire Insurance 
Company of St. Louis, on “The Fire Waste,” delivered before 
the Trans-Mississippi Congress, constitutes another sign-post 
pointing toward the conservation of the country’s resources. 
In the course of his remarks, Mr. Campbell contrasted the 
low average fire insurance premium rates obtaining in States 
in which there are few and reasonable restrictions placed 
upon the insurance companies, with the much higher average 
rates necessarily charged in States which hamper the opera- 
tions of the companies and place a bonus upon incendiarism 
by means of valued policy laws. Many of the smaller and 
less important States might, with advantage to themselves, 
follow the generally broad-minded examples set by such 
States as New York and Connecticut, in the matter of in- 
surance legislation. 
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NEW YORK SURVEYS. 

Edward A. Snedeker, the right-hand man of the late Felix Russak, 
having been associated with the latter for eighteen years, will carry 
on the business of Mr. Russak under the old firm name of Felix 
Russak & Co. The office will remain at 56-58 Pine street. 

The Standard Marine of Liverpool has decided to extend its opera- 
tions, which have heretofore applied to cotton insurance only, to 
general marine business, and H. W. Spicer, formerly with the New 
York office of the Thames and Mersey Marine, has been appointed 
local underwriter. 

It has developed that the net value of the estate of the late Edmund 
S. Bailey of New York, formerly a well-known dealer in insurance 
stocks, exceeded $1,c00,000, and that more than $600,000 of that sum 
was in the form of fire insurance stocks. As Mr. Bailey was in 
position to know the investment values of such securities it may be of 
interest to present the list of his holdings and their respective valua- 
tions, which are as follows: Continental, $330,000; Home, $76,970; 
Niagara, $75,255; German-American, $72,400; Fidelity, $50,600; Wil- 
liamsburgh City, $14,000; Westchester, $9200. The deceased left to 
his widow an annuity of $20,000, and divided his residuary estate 
equally between the sons, Theodorus and Edmund Smith Bailey, and 
his daughters, Florence B. Lawrence and Mary De Peyster Charles. 

A certain Liberty street agency advertises automobile and other 
insurance by means of a large sign on the Jersey meadows, which is 
visible to Pennsylvania Railroad passengers. 

An operation for appendicitis was performed upon Elijah R. Ken- 
nedy, of the well-known firm of Weed & Kennedy, early last Sunday 
morning, at the Long Island College Hospital, Brooklyn, and the 
latest advices were to the effect that he had borne the operation well, 
and that his recovery was assured. Mr. Kennedy was suddenly taken 
ill on Saturday while visiting his daughter at Scituate, Mass., and 
hurried home, where, at a consultation of physicians, the operation 
was decided to be necessary. Mr. Kennedy has a robust constitution 
and little anxiety is felt as to the outcome of his illness. Mr. Ken- 
nedy’s partner, Samuel R. Weed, is now in Europe. 





‘August 26, 1909] 


CHICAGO AND THE WEST. 


The Metropolitan Fire of Chicago reinsured its entire outstanding 
liability in the Westchester on August 14, and will in the future confine 
its operations to the territory in which, according to its experience, 
there is a likelihood of making money. 

During the four years ending with 1908 the Western Adjustment 
Company handled. 23,900 losses, represented by 98,937 policies covering 
insurance to the amount of $372,509,718. The loss to insurance was 
fifteen per cent. The cost of adjustment was $1.61 per $1000 insurance. 

It is understood that John Campion, former chief of the Chicago fire 
department, is willing to accept the office of State Fire Marshal of 
Illinois. 

J. A. Struck has been appointed special agent for the Westchester in 
Illinois. 

R. H. Marriner, manager of the Western Adjustment Company, has 
agreed to deliver a course of Jectures on adjustments before the Fire 
Insurance Club of Chicago early in 1910. 


BOSTON AND VICINITY. 


A reduction in fire insurance rates has been put into effect in 
Chelsea, Mass., which was almost completely wiped out by a confla- 
gration a year and a half ago. The New England Insurance Exchange 
has put into effect the old rates that prevailed before the great fire, 
except south and west of the conflagration area, where the increased 
rates are still in force. Chelsea’s experience since the fire has fur- 
nished indisputable evidence of the wisdom of government and admin- 
istration of a city’s affairs by a non-partisan commission, especially 
after a great disaster such as a conflagration. 

The fire insurance agencies of Darling & Russell and H. G. Fair- 
field & Co. are to be consolidated, under the name of Russell & 
Fairfield. The offices of the new firm will be at 20 Kilby street. 


NOTES FROM PHILADELPHIA. 


The controversy over the ownership of the good will of the business 
still continues between the Jefferson Fire of this city and its former 
Southern general agents, Hughs & Yates of Atlanta. This business 
was reinsured with the National of Hartford in April last, but that 
company has not been very successful in transferring the agents and 
business to its books. The Jefferson has sent registered notices can- 
celing the authority of the agents of this former general agency and 
asked for the surrender of the commission of the general agents. 

The Westchester Fire of New York and the Calumet of Chicago 
have been elected to membership in the Philadelphia Fire Under- 
writers Association. 

Chief Dunlap of the Water Bureau on the 18th wrote Charles A. 
Hexamer, secretary of the Philadelphia Fire Underwriters Associa- 
tion, as follows: 

With reference to the extensions that were made to the high- 
pressure fire service system between Broad street and the Delaware 
river, from Walnut to Race streets, I would state that the last line 
was completed, tested and placed in service on August 11, and that 
since that date the pipe lines within this entire territory have been in 
service. 

This official notice placed the association in the position that it 
could at once redeem its promise, made some time ago, of a further 
reduction of ten cents per hundred in the blue slip charge upon the 
completion of the high-pressure fire main system, and the removal, in 
addition, of the fifteen-cent charge placed on certain portions of the 
district following the conflagration at San Francisco, it is hoped, will 
be fully appreciated by the insuring public. 

At the annual meeting of the Mutual Fire of Germantown, which 
will be held on September 6, the name of George Ellwood Wagner of 
George E. Wagner & Co. will appear on the list of candidates for the 
office of director. The late George E. Wagner, his father, served the 
company in the same capacity for many years. 


President Amonson and others prominently identified with the 


Peoples National Fire, owing to the great success of that organization, 
are seriously considering the floating of an additional $1,000,000 of 


THE SPECTATOR 


IoI 





Fire Insurance 


stock at $50 per share, thereby increasing the surplus $1,000,000 also. 
Over 1200 agencies have now been planted, and the premium income 
since January I is approximately $900,000 to date. 

Robert M. Coyle, the local agent of the Hamburg-Bremen Fire, an- 
nounces that owing to increased facilities he is now prepared to 
accept larger lines on many classes of business for that company. 

The new ten-inch water main which has been laid on lower Lacka- 
wanna avenue, Scranton, Pa., the heart of the wholesale district, will 
greatly improve the fire protection in that section as soon as the 
installation of the new three-way hydrants is completed. 





THE MIDDLE STATES. 





Superintendent Hotchkiss Submits Lloyds Insurance Report. 


Superintendent William H. Hotchkiss of the New York State Insurance 
Department has transmitted to Governor Hughes a report of Special 
Examiner John L. Train on Lloyds and inter-insurance organizations as 
conducted in New York State. The report is the result of an investiga- 
tion covering several months, and was prepared in order that the public 
might have the facts as to organizations of this character, and also to 
supply suggestions for remedial legislation and appropriate applications 
to court. It is probably the first official compendium on Lloyds associa- 
tions as conducted in the United States. 

The report includes a short sketch of Lloyds, London, and a history of 
Lloyds in New York, with particular reference to the effect of the legis- 
lation of 1892. The Richards-Sherer and Edgecomb investigations of 1895 
and 1902 are referred to, and a summary of the laws of 1903, 1905 and 
1909 affecting Lloyds is given, as well as the legal proceedings at va- 
rious times ordered or taken against them. The individual histories and 
present financial condition of the Lloyds and inter-insurance organiza- 
tions now doing business in New York are given, each being preceded by 
a summary giving the important facts concerning their organization, 
changes in name, legal proceedings, if any, premium income in 1908, and 
the amount of insurance in force at the end of that year. There is in- 
cluded also a summary of the views of the insurance officials of the va- 
Appended to the 
report are copies of affidavits obtained in connection with the organiza- 
tion of fake Lloyds in the early 90's; opinions by J. J. Russell and Truax, 
in the Edward V. Loew et al. and C. Lee Abell et al. cases, the leading 
Lloyds cases in this State, sections of the insurance law applicable to 
Lloyds and the opinions of the Attorney-General on this subject in full. 

In submitting this report, Superintendent Hotchkiss says: 


rious States as to Lloyds insurance in such States. 


1. In spite of a general impression to the contrary, there are several Lloyds 
associations, as well as organizations of interinsurers, whose underwriters are re- 
putable and financialy 1esponsible, and whose business is safely and honorably 
conducted. 

The State of New York has, however, been much more tender in its treat- 
ment of Lloyds than have other States. Here, as was recently stated by the 
present Attorney- “gener al, ‘“‘the law, even with section sixty-three, is in a very 
unsatisfactory form.’ 

3. Practically the only restrictions on the business of Lloyds associations or 
partnerships are that they must file annual reports, must maintain a premium 
reserve, must notify the Department of any changes in the trading name or the 
underwriters using it, and must neither transact their business through branches 
nor create the impression that their policy is of the standard form. Receatly 
power was given this Department to apply for possession and liquidation in case 
a Lloyds refused to submit to examination or conducted its business in a manner 
hazardous to its policyholders or the public. 

4. If it be a fact—and it undoubtedly is—thaf the people of this State cannot 
now obtain sufficient fire insurance to meet their demands, the Lloyds institution 
can, perhaps, be so reformed and regulated as to make a Lloyds policy reliable, 
no matter by whom written. 

5. This can be accomplished, however, only by legislation of an_ emphatic 
character. Later I intend to lay before you some specific recommendations on 
this subject. Some of the suggestions already made are: That such legislation 
should (1) put Lloyds partnerships under the same restrictions as stock com- 
panies, (2) prescribe an initial license or certificate to do business, (3) require 
a departmental deposit of securities in considerable amount, this as a guarantee 
against losses due to conflagrations or similar causes and to meet the obligations 
of such underwriters as prove financially unable to respond, (4) provide for 
official and periodical examinations, (5) prohibit changes in trading names with- 
out the consent of the Department, (6) require individual underwriters to file, 
at least annually, verified statements of financial worth, (7) interdict the transfer 
of the license or charter to new underwriters without the consent of the Depart- 
ment, (8) provide that service of process on the attorney-in-fact shall be deemed 
service on each underwriter, (9) limit the kinds of insurance which may be 
written, (10) prescribe a standard Lloyds policy form, and (11) give authority 
to the Department to revoke any license in case of failure to substitute a re- 
sponsible underwriter for one not deemed sufficiently so, or for non-user, im- 
pairment, insolvency, or the like. 

6. Meanwhile, it is apparent that proper proceedings should be taken either to 
liquidate, under section sixty-three, or to restrain from doing business, under 
general law, such of the present associations as, under the decisions and rulings 
cited in the report, have no legal right to do business, or have forfeited that right, 
or bring themselves under section sixty-three. The Department has already be- 
gun proceedings against two of the associations mentioned in the report. The 
facts as to others will shortly be brought to the attention of the Attorney- 


General. 





—Charged with burning a barn and contents worth $3000, and admitting the 
crime, James Wells of Wevertown has been held for the Warren County Grand 
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Jury on a charge of arson in the second degree. The crime which he confessed 
was committed two weeks ago, when he set fire to the barn of Daniel Griffith at 
Wevertown. 


—Albert Felter, twelve years of age, who set fire to the house and other build- 
ings on the farm of Samuel Perrine at Hightstown, N. J., has been sent to the 
State Home for Boys at Jamesburg. 





THE WEST. 


Million-Dollar Fire at Decatur, III. 


A fire which originated from an electric wire near the freight elevator 
shaft in the six-story building of the Moorehouse & Wells Hardware 
Company, East Main street, on Sunday morning last, was absolutely be- 
yond control of the firemen within five minutes after its discovery, and 
destroyed over a million dollars’ worth of property. The flames jumped 
across the alley to the Henry Bachrach clothing store and traveled north 
two-thirds of the block, lapping up the buildings in Merchant street. 
Traveling east on Main street from the Moorehouse & Wells building 
everything in the fire’s path was wiped out to the corner of Water, and 
then from there north half of the buildings on the block facing Water 
street were destroyed. 

The following buildings with their stocks were destroyed: Moorehouse 
& Wells, wholesale and retail hardware store; Henry Bachrach, clothing; 
John Spotts, cigar store; Sam, confectionery; Peerless, soft drink parlor; 
City Book Store; Danzeisens’, meat market; Dick, pool room; Rodgers & 
Clarke, shoe store; F. H. Cole, shoe store; Shade-Lokey, shoe store; 
Ellis W. Armstrong, drug store; David Young Clothing Company; Noah’s 
Ark, notion store; R. Augestine, optical. store; Hupp, drug store. Other 
buildings were wrecked or more or less damaged. The loss is conserva- 
tively estimated at a million dollars, with insurance about eighty per 
cent. 





News from the Middle West. 
LFROM OUR OWN CORRESPONDENT. ] 


The following officers were elected at the International Convention of 
Fire Chiefs, held at Grand Rapids, Mich., viz.: President, George W. 
Horton, Baltimore; first vice-president, John Thompson, Toronto; second 
vice-president, William Lawler, Youngstown; secretary, James M.Fall, 
Roanoke, Va. Syracuse was selected for the next convention. 

Lloyd Richards of Belle Center, Ohio, has been appointed Deputy Fire 
Marshal by Marshal J. W. Zuber. This appointment completes the com- 
plement of the State Fire Marshal Department under the Democratic re- 
organization. 

Following a fire which destroyed the Ochs Hotel at Venice, near Ham- 
ilton, Ohio, Frank Beaver and his wife have been arrested by the Ham- 
ilton police. 

Attorney-General U. G. Denman of Ohio has rendered an opinion to the 
State Inspector of Workshops and Factories, advising him that he has 
the authority to order fire escapes placed on buildings of two stories. 
The law is mandatory on buildings of three or more, and discretionary 
with the Inspector to order them on two-story schools, halls, churches, 
business blocks, and other buildings of public use. 

Louisville (Ky.) council has passed an ordinance providing a building 
code, largely based on the National Building Code, though the regula- 
tions for theatres were stretched to cover a long entrance tube into the 
“New Gaiety Theatre.”’ 


Cincinnati, August 21. BUCKEYE. 





Iowa Items. 
[FROM OUR OWN CORRESPONDENT. ] 


The action of the Hotelkeepers Association in securing an injunction 
against the putting into effect of the new hotel inspection law has 
stirred up the Iowa traveling men. The hotel inspection law provides 
for making Iowa hotels fireproof, and for the installation of fire-fight- 
ing devices, rope fire escapes, etc. The cost of such changes caused the 
securing of a temporary injunction, which will be settled definitely in 
September. 

The Cudahy packing plant at Sioux City is to be fitted with fire 
sprinklers, which will cost $100,000. There will be 16,400 sprinklers, a 
1500-gallon 14-inch suction pump, and when completed the system will 
be completed in every detail. 


Des Moines, August 21. WILD ROSE. 





State and Special Agency Appointments and Changes. 


Home, New York.—B. A. Scott, chief clerk in the Sextou agency at Minne- 
apolis, special agent for North Dakota, succeeding Charles F. Butts. | e 

Rhode Island Fire.—R. C. Clark, special agent of the National Union Fire, 
Western special agent, with headquarters at Chicago. we 

a Fire.—Charles W. Leisch, resigned as special agent for Illinois 
and Iowa. 

National Union Fire.—Ernest A. Henne, a local agent at Fort Scott, Kan., 
special agent for Kansas and Missouri. as ; 

Central National Fire.—R. W. Miller, special agent for Michigan, with head- 
quarters at home office. ; 

Home, New York.—Emil A. Walthers, formerly local agent at Appleton, Wis., 
special agent, with headquarters at Milwaukee. 

Delaware, Reliance.—I. J. Hirsch, State agent for Minnesota and the Dakotas. 

Glens Falls.—P. H. Retzer, special agent in the Southwestern territory, assist- 
ing Captain F. W. Little, with headquarters at Kansas City. ee 

Westchester Fire.—J. A. Struck, Peoria, Ill., special agent for Illinois and 
Iowa, succeeding C. W. Leisch. 
; | << —eeaeeeealiaaaataal M. Cobb & Co., Indianapolis, general agents for 
ndiana. 
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—F. H. Blackman of the Blackman, Glass & Cook Agency at Detroit, Mich., 
died recently at the age of seventy years. 

—The Southern National Fire of Austin, Tex., has arranged to take reinsur- 
ance from the Washington Fire in Michigan, Ohio and Illinois, 

—H. T. Lamey of Denver, Col., completed twenty-five years of service recently 
as general agent for the British America. He handled the Western of Toronto 
also for seventeen years. 

—R. H. Wieben, special agent of the Milwaukee Fire in Illinois, Wisconsin 
and Minnesota, is acting secretary of the company pending the election of a 
successor to the late H. A. Nolte. 

—Herman A. Nolte, secretary of the Milwaukee Fire, died suddenly last week 
from heart disease at his home in Wanwatosa. He was fifty-one years old and 
is survived by a widow and three children. 


—tThe Minneapolis office of Marsh & McLennan has been appointed to repre- 
sent the automobile department of the Firemans Fund and the Union Marine of 
Liverpool in Minnesota, Iowa, Nebraska, North Dakota and South Dakota. 


—The special train carrying insurance men from the New England and Eastern 
States to attend the Insurance Commssioners Convention at Denver was wrecked 
shortly after leaving Omaha early on Monday morning last. No one was hurt. 

—At the recent session of the Trans-Mississippi Congress, held at Denver, Col., 
President Edward T. Campbell, of the American Central Fire of St. Louis, de- 
livered a masterly and exhaustive address on the subject of the country’s fire 
waste. 

—Prosecutor Jeffrey of the Third Judicial Circuit Court has filed suit in the 
Jackson County Circuit Court at Newport, Ark., against sixty-five insurance com- 
panies doing business in Arkansas, asking penalties amounting to $65,000,000 for 
alleged violations of the Arkansas anti-trust laws. 

—Joseph Frudenfeld, formerly with the Queen City Fire, who was organizing 
the Manufacturers Fire Association of Chicago, has transferred his headquarters 
to St. Louis and proposes a company to insure manufacturers’ risks, detached 
elevators and storage warehouses and their contents. Policies will be issued only 
to stockholders. 

—Vice-President J. W. Going, of the Shawnee Fire of Topeka, has just 
issued a circular letter to Kansas agents advising them that on and after 
September 1, 1909, a reduction of twelve per cent in the rates shown in the 
printed local tariffs of the cities and towns of Kansas will go into effect. Said 
reduction does not. apply to dwellings, churches, school houses, builders’ risks, 
barn property or tornado insurance. The additional charge for dwellings ex- 
posed by other dwellings will be abrogated. 





THE SOUTH. 





Alabama Legislation. 
[FRoM OUR OWN CORRESPONDENT. ] 


In all prcbability the legislature which came to a close this week has 
radically impreved the insurance laws of Alabama as ever in the history 
of the State. Certain it is that the insurance companies have better 
protection, the State at the same time reaping benefit every way around. 

The most radical of the laws, and the one by far the most interesting 
outside of the State, is the fire marshal law, which provides for the ap- 
pointment of another deputy commissioner of insurance to look after all 
fires, and whose duties it shall be primarily to institute prosecution in 
cases where needed. At the same time, the statutory laws of the State 
hav? been so arranged as to permit liberal construction, amendments 
which are expected to work hand in hand with the mass of insurance 
matters placed on the statute books during the past month. Every lee- 
way has been given the Department in the detection of frauds; de- 
molition of allegedly bad policies, and punishment of unworthy com- 
panies and those poorly capitalized and those badly manager... 

Montgomery, August 23. GOLDEN Rop. 





State and Special Agency Appointments and Changes. 


New York Underwriters Agency.—Joseph M. Raleigh, resigned as special agent 
for Mississippi, Louisiana and Tennessee, to go with the Phenix of Brooklyn as 
special agent for Virginia, with headquarters at Richmond. 

Aachen and Munich.—G. B. Thornton, special agent for North and South | 
Carolina, has resigned, owing to ill health. 





—Major John H. Leathers has been elected president of the Louisville Fire 
to succeed the late Theodore Harris. 

—John X. Wegman, secretary of the Lafayette Fire of New Orleans, has been 
elected president to succeed the late James Wilson. 

—Thad Leatherwood, for some time with the Nashville office of the Tennessee 
Inspection Bureau, has been transferred to Memphis as inspector and assistant 
manager of the Memphis office of the organization. 

—The Knoxville rate situation is practically settled, and Manager Wheeler of 
the Tennessee Inspection Bureau has placed Knoxville in class 3% and given 
about twenty per cent reduction in fire insurance rates. 

—The Dixie Fire has discontinued its general agency with W. L. Nelson & 
Co. of Memphis for Louisiana, Mississippi and Tennessee. After September 1 
all agents in that territory report direct to the home office. 

—A bill is pending in the Alabama Legislature providing for a fine for fire 
insurance agents if they divulge to other agents the rate at which any piece of 
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property is insured, unless with the consent of the propertyowner. An anti-dis- 


crimination bill has also been introduced. 





MISCELLANEOUS FIRE NEWS. 


Anti-Discrimination Ruling in Oklahoma. 


Insurance Commissioner McComb of Oklahoma has given as his 
opinion that the anti-trust law, section 6683, requires that a fire insur- 
ance company should uniformly apply its schedule of rates without dis- 
crimination, and that discrimination between insurants of the same class 
is both legally and morally wrong. 





Quotations of Fire Insurance Stocks. 


We are advised that the quotations given last week for stocks of the 
Pacific and the Stuyvesant of New York did not do those companies jus- 
tice. It is stated that 165 was recently bid for Pacific stock, and that 150 
is bid for that of the Stuyvesant, and that the latter has not sold below 
150 this year. 





—John F. Elder, for many years in the service of George O. Carpenter & Son, 
died suddenly last week of brain trouble. 


—The government report on forest fires in Canada during the last year shows 
that the damage to timber was $25,500,000 and that twenty-one lives were lost. 
Forty million feet of timber were burned in British Columbia. 


—We are advised by Manager Sanderson, of the National British and Irish 
Millers Insurance Company, Ltd., of London, Eng., that the statement in The 
Insurance Year Book for 1909 that C. P. Wurts of Chicago writes surplus line 
business for the company named is erroneous. The name of Mr. Wurts was in- 
serted in this connection because he advised us that he was able to procure 
policies of the National British and Irish Millers. 


—The Indianapolis Local Board of Fire Insurance Agents is the first local 
board to provide for regularly appointed delegates to attend the convention of the 
National Association of Local Fire Insurance Agents. At a recent meeting of the 
board it was decided to send three men to the Atlantic City convention as dele- 
gates, expenses being paid by the local board. ‘The following have been selected 
for this purpose: W. F. Wocher, O. J. Smith, James H. Drew. 








LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 
E. R. Perkins, second vice-president of the New York Life, under- 
went an operation for appendicitis on August 9. He is well on the 
road to recovery and expects soon to be up and about again. 








On August 15 the new business of the New York Life paid for was 
$95,182,000, or $12,634,000 ahead of the corresponding period of last 
year. In the remaining four and one-half months, therefore, it can 
issue paid-for business to the amount of $55,000,000. 


Abner E. Brown has been appointed secretary and superintendent of 
agents of the James Perry Agency of the Prudential, located on Vesey 
street. Mr. Brown has represented the Phcenix Mutual and the 
Mutual Benefit before joining the Perry agency about a year ago. 


Superintendent of Insurance Hotchkiss of New York has investi- 
gated the charges made against the John Hancock Mutual, in an un- 
signed circular supposed to have emanated from George L. Stimmel, a 
former general agent of the John Hancock. The principal charge 
made against the company in this anonymous circular is that the 
company had evaded the Armstrong law. Superintendent Hotchkiss 
finds that it is not sustained. 





CHICAGO AND THE WEST. 


J. C. Hanson, president of the Security Bank of Chicago, has been 
elected vice-president and director of the Union Life of Chicago. 


Federal courts in Chicago have ordered all creditors of the Central 
Life Securities Company to file their claims not later than October 15. 
This is preliminary to a sale of the assets of the company, and it is 
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expected the reorganization committee will secure control and put the 
Republic Life, the principal asset, back into the field. 


L. Brackett Bishop, Chicago general agent for the Massachusetts 
Mutual Life, returned to Chicago from his trip abroad on the 22d 
inst. He read a paper last week at Springfield, Mass., before the 
meeting of Massachusetts: Mutual Life general agents. 


The present indications are that within a short time the Republic 
Life Insurance Company of Chicago will be a going institution. The 
reorganization committee plan to have the Republic Life owned by 
the Republic Life Securities Company, a corporation with about 
$850,000 capital stock, owned by the present stockholders of the Cen- 
tral Life Securities Company. 


The officers and salesmen of the Bankers National Life of Illinois 
had a banquet August 16 at San Souci Park, Chicago, as the result of 
a contest which has been on for the past six weeks, resulting in the 
writing of $328,000 of insurance. John Dandridge was toastmaster, 
and addresses were made by John P. McGoorty and County Attorney 
Lewis. 

The Illinois Life closed its annual contest for membership in the 
$100,000 Club on August 16. The contest for business ended on 
August 1, but the agents were given till August 15 to pay for the 
business. Forty-two qualified, as compared with thirty-four last year. 
The club meets at Colorado Springs, Col., the first week in September. 

The Capitol Life of Colorado has appointed V. B. Cunningham as 
agent at Kansas City. 

Major E. L. Stephens has been appointed general agent of the 
Union Life of Chicago at Fairfield, Ia. 


George L. Platt, who was recently appointed Chicago manager of 
the Bankers Reserve Life of Omaha, has left the service of that 
company. 

E. W. Perman, formerly inspector for the Crown Life of Toronto, 
has become general agent at Chicago for the Union Life. 


James H. Catlow of Chicago, formerly with the Security Life of 
Chicago, and later with the Scranton Life, becomes Iowa agency 
supervisor of the Hartford Life. 

A. V. Weil, manager for Northern Illinois for the Fidelity Mutual 
Life, reports the acquisition of a valuable addition to his agency force 
in the person of Sidney J. Sax, for five years with the New York Life 
force in Chicago. 

The union formed last winter of the Fraternal Tribunes of Rock 
Island and the American Home Circle of Springfield has been dis- 
solved. 


BOSTON AND VICINITY. 


The Agents Association of the Massachusetts Mutual Life closed a 
three days’ session at the home office of the company this week. The 
following officers were elected: F. Wilson Rogers, Hartford, presi- 
dent; Charles B. Richardson, Richmond, Va., vice-president; E. L. 
Martin, Manchester, N. H., second vice-president; J. Putnam Stevens, 
Portland, Me., secretary-treasurer. The executive committee consists 
of W. L. Richards, Springfield, chairman; Jos. T. Thebaud, Buffalo; 
Fritz A. Lichtenberg, Columbus; William T. Herrick, St. Louis, and 
W. L. O’Brien, Winston-Salem. 


NOTES FROM PHILADELPHIA. 


The Union National Life of Philadelphia is said to have received 
subscriptions for $300,000 of its capital stock. W. E. A. Wheeler is 
president, H. W. Beauchamp vice-president, and F. B. MacCarthy 
secretary. 

A charter has been granted by the State of Delaware to the Century 
Life and Accident Insurance Company. The incorporators are promi- 
nent business men of Dover. 

The Girard Life of Philadelphia is planning to enter the States of 
Ohio and Illinois. 

An agency association has been formed by the Philadelphia agents 
of the Mutual Life of New York. James H. Holihan is president and 
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George W. Rowe secretary. The new association has already entered 
a contest with the New York city agency of the company for volume 
of business secured. ; 

Morris G. Bosset, a real estate and insurance agent at No. 5 Security 
Trust building, Camden, N. J., has been appointed agent of the Title 
Guaranty and Surety of Scranton, Pa., for that territory. 

The Empire Casualty of this city has appointed W. R. Sanders man- 
ager of its industrial department. He has had several years’ experi- 
ence in the business with the General Accident. 

The Philadelphia Life has appointed George F. Moore agent at 
Swedesboro, N. J. 





THE MIDDLE STATES. 


The Prudential’s Great Record. 

The result of the week’s work recently done by the industrial branch 
of the Prudential in honor of President John F. Dryden’s seventieth 
birthday surpassed any record made in the history of the company. Some 
idea of the wonderful business-getting power of the Prudential’s field 
force may be gleaned from the following extract from President Dryden’s 
letter to the men: 

By an issue of 84,242 policies for this single week you have exceeded 
by over 16,000 new business policies all previous records within the his- 
tory of the Prudential. 

You have beaten all world records for a like period within the history 
of the industrial business. 

Your issue for the week exceeds by 10,000 policies the entire issue for 
the first four years of the company’s organization. 

These achievements are significant beyond the mere statement; they 
give the finest exhibition of loyalty, of potency for great deeds, through- 
out our whole field—New Jersey, New York, Pennsylvania, Maryland, 
Delaware, West Virginia, all through New England, in the great Middle 
West, the far Pacific Slope, and from our newly-made Canadian friends— 
ever furnished by any like body of men in the world. 

Surely these are honors enough for us all, and to me personally afford 
some compensation for advancing age. 

The victory is all the more remarkable considering that sentiment 
was the predominating factor in the canvass, and that it was conducted 
in midsummer—the vacation period—when there is always a temporary 
lull in all business affairs. 

If there is anything more indicative of the great possibilities before us, 
it can only be found in the climbing prosperity so strikingly manifest in 
every branch of the business world, in the fifty-five millions of uninsured 
prospects awaiting your call, in our rapidly-increasing strength and pres- 
tige for fair dealing—the greatest good for the greatest number at the 
lowest cost—and in the fact that our great organization—its army of loyal 
workers—is inoculated with a success virus that is actively flowing 
through every vein of the entire Prudential system. 

Gentlemen, in your pursuit of these eligible uninsured prospects, may 
the fullest reward attend your efforts and your future be as replete with 
success as has been my pleasure in your substantial birthday greetings. 


THE WEST. 


Consolidation Completed. 

The consolidation of the Great American Life and International Life of 
St. Louis was consummated on August 19. The officers of the new company 
are: President, Massey Wilson; first vice-president, J. L. Babler; second 
vice-president, August Schlafly; secretary, Buford McKinney; auditor, 
W. H. McBride; actuary, John Upton; chief medical director, E. A. Bab- 
ler; associate medical directors, O. A. Wall, Jr., and Francis Odell; treas- 
urer, Harry M. Ruby. The executive committee will be composed of J. 
L. Babler, Massey Wilson, W. S. Dickey, Harry M. Ruby and August 
Schlafly. The company will be known as the International Life Insurance 
Company of St. Louis. A commission composed of the insurance officials 
of Missouri, Illinois and Arkansas have approved the plan of consolida- 
tion, a new charter having been granted and license issued. J. L. Babler 
will have complete charge of the insurance management and agency 
forces. 











Iowa Items. 
[From OuR OWN CORRESPONDENT. ] 

Auditor of State Rleakly has asked the Attorney-General for an opinion 
upon the recent warning seni out by him against the practice of twisting 
insurance agents. In ihis order, issued some six weeks ago, it was 
hinted that licenses weuld be revoked for the practice. Later the auditor 
decided that he is not permitted to take such action against life insur- 
ance agents, but to get the matter straightened out he has submitted the 
case to Attorney-General Eyers. The latter will prepare a written state- 
ment of the law in this respect covering the rights of the State Auditor 
not only as to fire insurance agents, but to life insurance men as well 
and setting forth rules to which insurance agents must be confined. It 
is said at the State Hcuse that a movement has been started to ask the 
next legislature to amend the insurance laws on publication of reports, 
so as to compel the yublication of the agents for each company in Iowa 
in connection with the reports. It is expected that the agitation along 
this line will be somewhat irteresting when it gets under way. 
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The Register Life at Clinton has let the contract for a handsome new 
$27,000 building, which, when completed, will be one of the finest insur- 
ance buildings in the State. It is located at Seventh and Brady streets 
and it is the cxpectation to make the building fireproof and thoroughly 
up to date. Life insurance business in Iowa is profitable these times. 
The Clinton building indicates the fact, and in Des Moines the addition 
of four stories to the Equitable block and an additional story to the 
seven-story Des Moines Life building are further evidences. 

Attorney-General Eyers has not as yet rendered his opinion as to the 
Iowa statute and the insuring against automobile accidents, but it is ex- 
pected that the decision will be forthcoming shortly. Insurance men are 
inclined tc Kelieve that the Attorney-General will favor them, but that 
he will prokably add a few restrictions to the rules formerly followed 
by insurance men. WILD ROSE. 

Des Moines, August 21. 





—The Bankers Life of New York has been admitted to Missouri. 

—The Provident Savings Life of New York has been licensed in Colorado and 
Missouri. 

—The Preferred Life of Grand Rapids, Mich., has been formed by William A. 
Watts of Lowell, Mich. The capital stock is $100,000, and surplus $50,000. 

—E. R. Millett, formerly of the Lincoln National Life, has been appointed 
superintendent of agents for the Commercial Life of Indianapolis. Mr. Millett 
was with the Franklin Life of Springfield, Ill., for a long time, and is a good life 
insurance man. 

—A. W. Wallman, formerly manager of the Columbian National Life at 
Rochester, N. Y., has been appointed superintendent of the renewal department 
of the Commercial Life of Indianapolis. Mr. Wallman was with the Mutual 
Benefit in Buffalo for a long time, and has been one of the leaders with the 
Columbian National. 

—Miss Rena Kady of Portland, Ore., sister of Mark T. Kady, died at her 
brother’s residence, 62 Wiberg lane, on August 13, after a short illness of only 
twenty-four hours, due to a general collapse of the system from anemia. She 
had been a resident of Portland ten years, where she held the position of private 
secretary to her brother, who is president of the Union Pacific Life. 

—The Occidental Life of Los Angeles has just appointed Grant Hinton in- 
spector of agents. Mr. Hinton has had many years’ experience in the business, 
having been in the field for the New York Life, manager of Central Massa- 
chusetts for the Columbian National, and later manager of the San Francisco 
branch of the Pacific Mutual, in all of which positions he made a good showing. 
Owing to ill health he was compelled to give up active field work some time ago, 
but has now recovered and expects to materially strengthen the field forces of the 
Occidental. 

—The Attorney General of Minnesota has approved a plan of the North 
American Life Association of Minneapolis to provide itself with a deposit fund of 
$100,000 by the issue of ‘‘surplus bonds” as evidence of the voluntary contribu- 
tion of the purchasers. The issue will be limited to 2000 bonds at $50 each. 
Each bond will participate in a definite expense fund profit accumulation for 
thirty years, but will in no way constitute any liability upon any other fund of 
the company. 





THE SOUTH. 


—The Bankers Life of New York has been admitted to Maryland. 

—The Equitable Life of San Antonio, Tex., expects to be ready to commence 
business on November 1. Offices have been opened in the Gibbs building. 

—The Southern Benevolent League of Houston, Tex., has begun business as a 
fraternal. Tom C. Swope has charge of the insurance features of the order. 


—Officials of the various Southern life companies are preparing plans for a 
meeting to be held at Atlanta, Nashville or Louisville, at which plans will be laid 
for bringing the Southern companies to the front. 

—F. M. Killen is promoting the Citizens National Life at Wheeling, W. Va. 
The company has headquarters in the Board of Trade building. The International 
Securities Company is the holding company for the stock, which amounts to 
$500,000. 

—The Inter-State Life and Accident of Chattanooga has been organized, with 
$100,000 capital. N. H. Grady and H. D. Huffaker are prominent in its organi- 
zation. The company will commence by writing industrial accident and health 
insurance. 

—Temperance Life Insurance Company of America is the title of the total ab- 
stainers’ company being organized in Georgia, with a capital stock of $200,000. 
The incorporators are W. A. Covington, joint author of Hardeman-Covington 
prohibition bill; J. H. Andres, Dr. Marion McH. Hull, James K. Hines and J. F. 
Fender. 

—Policyholders, stockholders and general creditors of the Trenton National 
Life of Richmond, Va., formerly the Eureka Life, are required to file their claims 
against the company on Thursday, September 9, next. R. E. Peyton, Jr., is the 
commissioner in charge, with offices in the Merchants National Bank building, 
Richmond, Va. 


—Horatio France of Spartanburg, who has been with the Metropolitan Life for 
sixteen years, holding important positions, has severed his connection with that 
company and has formed a partnership with W. H. Crews to operate the South 
Carolina State agency of the Volunteer State Life of Chattanooga, Tenn. Mr. 
Crews is an experienced life insurance man, and the ability of Mr. France in that 
line is well known in the several localities in which he has served the Metro- 
politan. 

—By unanimous vote stockholders of the Equitable Life of San Antonio, at a 
meeting held August 4 at its temporary offices in the Mackay building, decided 
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against raising the price of shares of stock and voted to let them remain at $20, 
the price first established. A fine showing has been made by this new Texas 
company, at the head of which is I. J. McGee, a well-known authority on: in- 
surance. Organization is to be completed shortly and the company will be ready 
to write its first policy by November 1. 

—On August 14 the Georgia Life of Macon was licensed in its home State. 
It is authorized to do a life and general casualty business. The officers are W. 
E. Small, president; C. B. Lewis, first vice-president; John C. Walker, second 
vice-president; J. J. Cobb, third vice-president; W. J. Massee, fourth vice-presi- 
dent; L. A. Shepherd, secretary and treasurer; M. Y. Manley, superintendent of 
agencies; J. C. McAfee, medical director; J. E. Hall, general counsel, and S. H. 
Wolfe, consulting actuary. The directors are W. M. Lewis, L. C. Small, M. H. 
Massee, J. A. Flournoy, C. Y. Johnson, W. E. Small, J. C. Walker, R. L. Wil- 
son, L. A. Shepherd, J. F. Mercer, W. E. Shelverton, H. F. Haley, J. E. Smith, 
Jr., C. B. Lewis, F. R. Allison. The casualty lines will be developed first. 





MISCELLANEOUS LIFE NEWS. 


NATIONAL CONVENTION OF INSURANCE 
COMMISSIONERS. 





Annual Session at Colorado Springs—Commissioners Out in 
Force—Subjects of Interest to Insurance Men Dis- 
cussed—Important Committees Report. 


[Specrat Report to THE SPEcTaror.] 


COLORADO SPRINGS, CoL., Aug. 24.—The fortieth annual session of the 
National Convention of Insurance Commissioners opened this afternoon 
with an address by Colorado’s Governor, John F. Shafroth, which was 
much enjoyed, but not more so than the response by Commissioner 
Potter of Illinois. It is the largest gathering in the organization’s history, 
thirty-five States being represented, including practically all of the 
Eastern States and many far Western States not usually represented. A 
large number of casualty company officials are here, including Alexander, 
William Bro Smith, Lott, Curtis of Detroit, Forrest, Faxon, F. J. Moore 
and W. F. Moore. 

Among other notables are Robert Lynn Cox, F. A. Betts, Judge Rock- 
wood, E. E. Rittenhouse, A. I. Vorys, L. G. Fouse, Henry Moir, John F. 
Roche. The exceptional interest of casualty men centers in the report on 
standard policy provisions. The committee’s report is ready, but was not 
presented to-day, and conferences are still being held about it. No com- 
mittee reports were read to-day. President Crouse’s tribute to the work of 
former Secretary Brinkerhoff greatly pleased the convention. He made 
an exceptionally strong plea for reaffirming the expression of convention 
that taxes should be reduced. 

The special train, with sixty-eight Eastern delegates, was badly 
wrecked Sunday night in the Omaha yards. All on board were severely 
shaken up but escaped injury miraculously. 

The president’s address is in part as follows: 


Shortly after our last convention at Detroit I received the resignation of our 
very genial and able secretary, Major Brinkerhoff, which was not only a very 
great surprise, but also filled me with sincere regret. All of us had learned to 
depend upon him so fully in the work of our association that it was difficult to 
understand how we should get along without him. He had performed the duties 
of that office for ten years most faithfully, and I disliked to contemplate the 
severance of those official relations, at least during my incumbency of the presi- 
dency; but as we were not prepared to offer him any special inducement to re- 
main, except an increase of work, I was compelled with much regret to accept 
his resignation. I am sure that every member of the association will join me in 
wishing him unbounded success in his new field of labor and that good health 
and long life may be in his portion. We were more than fortunate in the selec- 
tion of Hon. John A. Hartigan of Minnesota, our present secretary, who has 
shown the same ability in the performance of his new duties as he has always 
displayed in every position he has been called to fill. * * * i 

One of the strongest and most powerful influences for a better state of affairs 
is the insurance press, which has continued year after year to discuss with rare 
intelligence matters which have been of greatest interest and have not hesitated 
to criticise when it was just and proper to do so, but at the same time have not 
withheld from those who deserved it their full measure of praise. It has shed 
so much light on subjects and topics which a few years ago were considered .too 
abstruse and difficult for the ordinary mind to comprehend or understand that 
the average citizen has now learned to know much of the business and about 
what he wants in his insurance policy, whether it is to cover life, fire or casualty, 
and has made his wishes known with such force that_the companies in their de- 
sire to gratify and meet these demands are now offering Contracts which are 
be liberal in their provisions and in some respects much more liberal than they 
should be. 

The agents, who by their untiring work and zeal have been very largely in- 
strumental in building up and extending the insurance business, have exerted a 
powerful influence for better and improved conditions. Their practical knowledge 
of the needs of the people, gained by personal contact with them, has given them 
special opportunities, which they have forcibly used. In their associations they 
have discussed with intelligence and skill many of the matters which caused so 
much trouble in the affairs of the companies, and by their practical experience 
have smoothed many rough places and have made the way much more easy to 
te. = = * 3 : ) 

I have no disposition to enter into a lengthy discussion of the subject of 
taxation of insurance companies, but I feel that it should receive our most earnest 
attention and consideration at this meeting. At our last annual convention at 


Detroit a very exhaustive and strong report was filed by the special committee 
that had the matter in charge, and its recommendations received the almost unani- 
mous vote of those present. 


I think that we should not fail to re-emphasize the 
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main features of that report and thus demonstrate that we propose to stand 
firmly in favor of a reduction of what we believe to be excessive taxation on 
those who by their industry, thrift and frugality are creating a fund for old age 
or in event of death to provide for those whose support is gone. The insurance 
business should undoubtedly. bear its fair and proper share of governmental ex- 
penses, but should not be burdened with heavy and excessive taxes simply be- 
cause it can be done by hiding and covering them up in the premiums paid by 
policyholders or by reducing dividends which otherwise would be largely in- 
creased. I know how difficult it is to get legislatures to surrender a source of 
large revenue, such as the insurance business, especially when the expenses of 
government are greater than the income; but if the people-who do the voting are 
clearly convineed that those who pay insurance premiums are paying excessive 
taxation on their savings some relief will undoubtedly come. Especially ought 
the taxation of mutual fire insurance companies to be very largely reduced, as 
no part of the premium paid for indemnity of this character is ever returned to 
the insured except in case of fire, and then only to reimburse him for his actual 
losses. This subject of taxation will be reviewed at this session by one of our 
ablest members, and I trust that in the open discussion which will follow the 
reading of his paper we may have the fullest and freest statement of our indi- 
vidual views and opinions. 

If it were not for the fact that the special committee on fidelity and surety 
-matters will present an elaborate report of its hearings and investigations of 
those subjects during the past year I should undoubtedly feel it my duty to give 
expression to some suggestions of my own on this very important subject. This 
business has grown so enormously in recent years and is likely to expand even 
more rapidly and to a greater extent in the near future, that it is incumbent upon 
those who are charged to see that it is properly and carefully conducted, and 
regulated, to give it their most earnest and intelligent consideration. The lack 
of experience in this branch of the business has been one of the greatest diffi- 
culties of the company; and while many of them have attained marvelous suc- 
cess and are now much better equipped and qualified to take care of their 
business than formerly, yet the greatest dangers still lurk about them and few 
of them feel that their affairs are on a safe and sure foundation. * * * 

Fraternal insurance is another subject of very great importance and will receive 
special consideration at the hands of Commissioner Young of North Carolina. 
A discussion of the merits and demerits of this character of insurance is not 
intended here, as all of us would gladly acknowledge the splendid results accom- 
plished by the legitimate fraternal associations for a large class of people, who 
otherwise would not carry any insurance whatever. Besides, there is no conflict 
or should be none between that and other plans of insurance, as all have their 
proper places; but one of the great troubles which confronts every insurance 
department is how to deal with a very great number of associations styling 
themselves fraternal whose conduct and actions toward their members are of 
the most unfraternal character. They are doing a great amount of harm to the 
legitimate fraternal associations; in fact, a great deal more than to the old 
line companies, because the rates of the latter preclude the possibility of those 
who join these fake concerns from applying for the more expensive insurance. 
Some plan should be devised to eradicate these concerns, which exist only to 
rob those who are induced by false promises of rich returns to become members. 
Protection to this class of our citizens should be amply afforded and laws should 
be enacted with ‘penalties sufficiently severe to prohibit the formation of these 
so-called ‘‘Fraternals.”’ Ss 


On Wednesday morning James R. Young of North Carolina presented 
a paper on the “Fraternal Insurance Situation,’ extracts from which 
follow: 


I do not propose to discuss the principles of fraternal insurance, for, whether 
right or wrong, I shall assume it is here and to stay. It has accomplished much 
good, and is capable, by wise and economical management, of doing even more 
in the future. No one can doubt this when he realizes that six millions of our 
citizens carry certificates in fraternal orders and there are over seven billions of 
dollars to-day represented in the protection afforded these certificate holders and 
their beneficiaries. These orders are largly patronized by the masses. The 
money that has built them up represents much toil and is paid in by our laboring 
classes at great personal sacrifice for the protection of those dependent on them. 
They were first started in this country nearly forty years ago, and had as their 
first object the desire to assist the poor man in protecting those dependent upon 
him by offering him insurance for premiums in small payments. They no doubt 
have their place in the great scheme of ingurance, and upon us is placed the 
duty of properly supervising them. * * * 

One difficulty in approaching this subject is that many of the States have no 
supervision, others only provide for the supervision of a few classes of orders or 
societies, while still other States, like my own, provide for the supervision of 
every class of society or fraternal order, from the largest fraternal order in the 
country to the smallest society only operating in one town or community. In my 
opinion, it is a very great mistake to limit the supervision and control of these 
societies to the large fraternal orders operating in many States; for while the 
wrongs and abuses practiced by the officers of the small societies cannot be as far- 
reaching as those of the larger orders, yet they are more frequent and more 
general in proportion to their membership and the amounts collected from the 
veople. bs 
. re great trouble is lack of uniformity in character and management. If you 
discuss any class of fraternal orders you will be immediately reminded of the 
friendly societies in England and those in Switzerland and other countries, or re- 
ferred to the record of some one society operating apparently with great success in 
this country. Who of us has not heard this and does not recall how only a few 
years ago some society and its record was pointed to as proof of the successful 
working of fraternal insurance, and how convincing at that time was the example? 
How different is the character and conduct of these friendly societies from our 
average fraternal order; and, indeed, how different are the management and work 
of the different fraternal orders operating in our States. * * * 

The lack of necessary laws and proper supervision permits many irresponsible 
fraternal orders, with deceptive and fraudulent methods or practices, to operate 
in many States. The result is that our people are deceived and defrauded in the 
name of brotherly love and fraternity, under the guise of law. Because of the 
diversity of plans and interests it is very difficult to get the officers and leaders 
of fraternal orders to agree on proper legislation affecting them. This makes it 
almost impossible in many States to get laws enacted governing them. The lead- 
ers rally their membership in opposition, with the result that our citizens de- 
mand and aid in the defeat of laws proposed for their protection and that are not 
intended to hurt, but improve the condition in their societies and that will safe- 
guard the interests of those dependent upon them. If the Commissioners do not 
take hold of this matter and speak out boldly in behalf of better regulation the 
situation will not be improved. It is only in this way that any legislation can be 
had in the States where the members of these societies practically dominate and 
control all legislation affecting them. 

That a change in the laws governing fraternal orders, as well as in the methods 
and practices of these societies, is needed is admitted by all thoughtful leaders in 
this work. It is by all means best that these improvements and needed changes 
should come through those who are devoting their lives to a study and working 
of fraternal orders. They are best equipped for the task. But if they will not 
take the initiative, then it becomes the imperative duty 6f the members of this 
body, upon whom devolves their supervision, to take hold of and do their best to 
perform the task, as they have done in other lines of insurance. While we may 
not know as much as the fraternal order men do about the subject, practically or 
even theoretically, yet I am sure we can, with proper tact and management, use 
the information that is obtainable and do a great and lasting work in behalf of 

















Life Insurance 


fraternal insurance. The order that has an honest mnagement and is operating 
strictly as a fraternal beneficiary society need have no fear of being hurt, for on 
the contrary it will be benefited. The association that is neither organized nor 
conducted for the benefit of its members needs to be remodeled and improved, 
and, with proper laws, must either come up to the standard or else cease to de- 
ceive and defraud its members. They should no longer be allowed to stand in 
the way of proper practices in the business and the success of those societies that 
are entitled to succeed because they are honestly doing the work contemplated. 
* 


What action can be taken for the benefit of the old members in these societies 
and yet not work an injustice to the new members? How can we protect the 
new members who are already in the society or who are joining year by year, and 
yet not place the old members in sucu a position that they are practically called 
upon to give up their contracts? Of course, there are a good many points at 
which these societies and their management can be touched, and it is all-im- 
portant to decide wisely along what lines the needed reforms are called for and 
what should be demanded. I shall undertake to name, under different heads, 
some of the practices of fraternal orders as they are now conducted, and suggest 
for your consideration a few lines along which the management might be im- 
proved and reforms looked for. 

CHARTERS. 


These fraternal orders and societies operate under charters issued by our dif- 
ferent States. In almost all States there are few or no restrictions placed upon 
the granting of these charters. Can our States afford to issue charters to all 
who apply, without any restrictions, placing therein no safeguards for the pro- 
tection of their citizens? If possible, these charters should be granted upon such 
conditions as would make certain that those receiving them propose and will con- 
duct the corporations along the lines desired, and really give to their members 
representative forms of government and associations, conducted, in fact as well 
as in theory, for the sole benefit of their members. There should be found some 
way by which these charters, if granted to promoters and those seeking only 
places of emolument, could be revoked. The State cannot afford to legalize the 
fraud, deception and robbery of her most dependent classes of citizens by putting 
her sanction on the operations and plans, such as are allowed under these too 
liberal charters in so many of these organizations. There should be some means 
devised by which those who are in charge of any society cannot, for personal 
gain, when they get in trouble, sell out their members to some other organization 
and then decide in a few months to organize a society under a new name to be 
chartered and vouched for by the State as being run solely for the benefit of those 
who may join it. 

ContTRACTS. 

A great deal is said in reference to uniform contracts and much discussion 
aroused as to how far the State should go in limiting the contracts of the different 
classes of insurance. The great variety of certificates or policy contracts issued 
by fraternal orders upon applications containing little, but usually enough, upon 
which to base an evasion ot Ge obligations assumed, are found in every State. 
While upon one hand the contract is a one-sided affair, in that the member can 
cease to pay at any time and not be obligated to carry out his part of the agree- 
ment, it is made equally as one-sided by the form in which these contracts are 
written, so that the society not only names many and hard conditions to be per- 
formed by the assured, but reserves the right to make changes in them and to 
collect assessments to any extent. Few of these contracts are issued upon any 
scientific basis, but each association seems to vie with the other in attempting to 
include a little more to be given for the amount proposed to be collected than is 
given by other societies. No calculation is made as to whether the benefits 
promised are possible of fulfilment or the contracts can ever be performed, 


GOVERN MENT. 


Too little attention is paid to the management of these societies in regard to the 
character of their government, and it seems that heretofore the supervision ex- 
ercised has been powerless to enforce such by-laws and rules of conduct as will 
protect the members and prevent the societies from being run by a few as they 
may see fit. While many of our State laws demand a representative form of 
government as a prerequisite for any society to be classed as a fraternal order, 
this demand is ignored, and the representative form of government exists merely 
in name and is of no practical use or benefit. The societies are run by the 
officers in many cases regardless of the law or the wishes of their members. 
Often these societies do nothing more than to give fat salaries to those who have 
the control of them. The expenses are heavy, and, instead of the funds being 
collected and disbursed to the members at a small ratio of expense, in many 
cases more of the money collected from the members on their contracts is used 
in expenses than is returned as benefits to the members of the society. Assess- 
ments made for the mortuary fund are largely used for expenses. Many leaders 
of these societies oppose all attempts to get on a sound basis and to require proper 
practices because they fear an exposure of their defects and failure, and hence 
loss of caste and influence among their own members. 


ADEQUATE RATEs. 

Much has been said about uniform rates by different fraternal orders. It is 
not a question of uniform rates, but of adequate rates. These societies have 
gained their popularity largely from the offer of cheap rates. They have held 
out that, without the expenses of the old-line companies, they were in a position 
to furnish their members insurance at cost. The result so far has shown a con- 
tinual demand for new blood, and it is no uncommon thing for their inability to 
mature their contracts at the rates quoted by them to be generally admitted, even 
by the officers of these societies. Were this to be the case on the part of any 
other class of insurance corporations, how long would the State or their repre- 
sentatives vouch for them or allow them to continue in business? * * * 


SUPERVISION. 


Should there not be a full and careful supervision, fearlessly exercised for each 
and every class of association or society purporting to furnish insurance and pro- 
tection to our people? If insurance supervision means anything, should not its 
benefits and protection be extended to the millions holding fraternal-order con- 
tracts, as well as to those who rely upon old-line insurance policies? Should 
there not be frequent examinations, coupled with such publicity as will give to 
each and every member of these societies, as well as to their head officers, a cor- 
rect understanding of the condition of their orders? Should there not be some 
standard of solvency for fraternal orders, based upon proper rates and reserves, 
that will guarantee the carrying out of their insurance contracts? If such a 
standard could be arrived at, then it could be applied to the condition of every 
society, and the public would understand the status of the society and its ability 
to meet its obligations. Is it not a part of proper supervision to call a halt in the 
many makeshifts being tried and take a determined stand to compel fraternal 
orders, as well as all insurance companies, to do the right thing and give a square 
deal to their members? * * * 

I do not ask, nor do I wish, the blotting out of fraternal orders, or even that 
any regulation be placed upon them that will operate as a burden or hindrance in 
their work. I would not for a moment decry the spirit of fraternity and brotherly 
love with the sweet sentiment that it inculcates. The King of Peace came in this 
spirit and established a religion of brotherly love and helpfulness each to the 
other. With the aid of this spirit and its sentiment fraternal orders can accom- 
plish much that cannot be done by regular insurance companies. No association, 
though permeated with the spirit of fraternity, can expect to succeed without 
being conducted on sound and businesslike methods. I am to-day pleading for 
better regulation of and better practices in these societies, in which so many of 
our most deserving citizens place their hopes. It is for this change I stand, and 
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I do not hesitate to say that it is our duty as supervising officers to take hold of 
this question and act where, in magy cases, the leaders of fraternal insurance fail 
to recognize the danger, and act either because they are not alive to the situation 
or else have not the courage and sincerity to meet the demand upon them. 


“The Mutualizing of Stock Companies’? was the paper assigned to 
Joseph Button of Virginia, in the course of which he said: 


Apparently there is every reason why not only the trustees of a mutual com- 
pany, but the directors of a stock company, issuing policies promising to manage 
the funds and business for and divide the profits among the policyholders, should 
be held to be trustees for the policyholders, and every duty imposed by law on 
trustees should be exacted of a company so as trustee handling the funds entrusted 
to their management and trusteeship by policyholders. 

guardian or executor is not allowed to mingle the funds of his ward or 
estate with investments or enterprises of his own, and the obvious reason for this 
applies with equal force to a company, whether mutual or stock, entrusted by 
policyholders with the care and management of their funds designed to be kept 
invested in interest-paying securities for the purpose of paying death losses and 
returning the surplus in an equitable distribution to policyholders. 

From the very nature of the business, of course a life insurance company can- 
not issue policies for profit to the company and policies promising profits or 
surplus to policyholders without a complete commingling of the tone and busi- 
ness of both. uardian or an executor must keep strict book account of the trust 
fund, showing at all times the condition of the trust fund. This duty, if exacted 
of a company issuing both participating and non-participating policies, would be 
impossible of performance because of the impossibility of segregating expenses; of 
keeping receipts from two classes in separate investments; the work of keeping 
mortality of each class separate, and the immense complexity of any large com- 
pany’s accounts, even though only one kind of business is eensacted. 

Apparently, however, it has been decided by the courts that a life insurance 
company is not a “‘trustee”’ for its participating holders. 


While one can understand and perhaps approve the reasoning upon which 
courts have refused to compel an insurance company to render_an account at the 
suit of its participating policyholder, that reasoning does not affect the instinctive 
feeling that an insurance company is a trustee for its participating policyholders, 
and therefore the funds handled for such policyholders should not be mingled 
with the operations of a company conducted for its own profit. It is just as bad 
policy to allow a company to mingle the funds entrusted to it by participating 
policyholders with the funds of the company managed for its own profits as it is 
to permit a guardian to mingle the funds committed to him in trust for his ward 
with funds invested for his own profit. There is nothing in the law to prevent a 
company using profits derived from its participating policyholders to make up for 
losses sustained on its non-participating policies, and nothing requiring such a 
Sy to refund if subsequently its non-participating business becomes profit- 
able. 

It is unfortunate that the law ever allowed a company to issue both kinds of 
rolicies. It is doubtful whether the courts would not have forbidden such dual 

usiness if the question had been raised early in the operations of life insurance 
in this country, and there is much reason for thinking that the courts would have 
forbidden a company transacting both kinds of business, because of the necessary 
intermingling of the funds ordinarily ‘prohibited in trusteeship; but apparently 
without question the dual business man has been tolerated until it has reached 
such enormous proportions that likely courts now would not interfere. 

It is unfortunate that statutes have been enacted requiring companies to submit 
annual statements of profits and losses with reference to participating and to non- 
participating business. Such statutes appear to recognize and approve both 
classes of business by the same company, and such statutes probably would pre- 
vent any possible tendency of the court holding now that a company cannot 
issue both kinds of policies. 

Therefore, it would require positive legislation to iorbid a company issuing 
both kinds of policies. Such legislation is desirable and should forbid a stock 
company issuing participating policies and forbid mutual companies issuing non- 
participating policies. This would be in exact accord with the nature of each 


‘company. A stock company is organized for profit, and the profit is designed, as 


in other corporations, for stockholders. A mutual company has no stockholders 
and none pecuniarily interested in the profit or welfare of the company except 
policyholders. 

Some persons are of the opinion that it would have been better if no mutual 
company had ever been permitted existence in this country; that it insurance cor- 
porations for profits only had been tolerated, dealing at arms’ length with policy- 
holders, charging stated ing tag and promising exact sums; that competition 
in life insurance would then have been like competition in every other kind of 
business, and that much of the criticism against life insurance, attributable to the 
false promises of future dividends to policyholders, would have been avoided. 

There are others who hold that the business of life insurance from its very 
nature should not be made the means of individual gain or profit to those who 
engage in it; the ideal which all life insurance companies should strive to 
realize is to obtain for their policyholders the largest returns on the safest basis 
and at the least cost, and that this ideal cannot be realized by any company in 
which a body of stockholders stands between the policyholders and the earnings. 

f we are not to forbid a life insurance company doing dual business, then 
there should be some statutory regulation forbidding imposition by a stock com- 
pany upon participating policyholders. The amount of dividends to stockholders 
should be limited; separation of accounts in detail should be required; losses 
from non-participating business should be required to be made up by stockholders, 
And as the business of such a company ordinarily involves a large portion of 
participating business, and as policyholders are not permitted to call the company 
to account as a trustee, then there should be a law requiring the participation in 
the management of the company by directors elected by policyholders. If the 
participating business predominates, then policyholder directors of the company 
should predominate in the directory of the company. 





National Fraternal Congress. 


The National Fraternal Congress held its twenty-third annual session 
in Boston on August 16, 17 and 18. Thomas H. Cannon of Chicago was 
elected president, John J. Hynes of Buffalo vice-president, and C. W. 
Gower of Lansing, Mich., re-elected secretary-treasurer. 

The committee on statistics and good of the order reported that in 
1908 the benefits paid aggregated $48,521,624, which made a total of bene- 
fits paid during the history of the different orders of $559,559,330. The 
report also stated: 

The death rate for the year was 9.26, as compared with 8.81 for 1907. 
The general industrial conditions of the country no doubt played an im- 
portant part in the lapses, as the lapse rate was 101, as compared with 85 
for the previous year, per one thousand benefit members. The lapse rate 
for 1907 was much below the normal, as shown by the past experience of 
these orders, while that of 1908 is slightly above normal. While the in- 
dustrial conditions contributed largely to this increase in lapsation, the 








August 26, 1909] 


fact remains that the low rate orders, by reason of their competition with 
the orders which have readjusted their rates within the past few years, 
have also very materially contributed to this result, as it will be noticed 
from an examination of the tables that the lapsation was greatest in the 
orders which have moved in the direction of adequacy and permanency. 

The number of lives under observation during 1908 was 3,163,788, and 
the number of deaths among them 29,026. Of this number of lives 2,- 
553,424 were under 50 years of age at the close of 1908, and among the 
number of deaths were 15,836. The expected number of deaths based on 
the National Fraternal Congress Table of Mortality for the entire number 
of lives under observation would be 28,919, making the actual 100.37 per 
cent of the expected. 

For the first time since the National Fraternal Congress began its in- 
vestigation of the question of mortality has the actual number of deaths 
exceeded the expected. The excess is very slight, only 107 in a total of 
29,026. Among the members under 50 years of age the expected dedths on 
the same basis were 17,353, making the actual 91.25 per cent of the ex- 
pected, while among those 50 years of age and upward the actual was 
113.17, or a little better than 2% per cent less than among the same class 
in 1907. 

It will also be observed that the ratio of the actual to the expected 
mortality under 50 years of age has increased about 3 per cent. These 
variations are entirely due to the elimination of the lives of the Modern 
Woedmen of America and the Ancient Order of United Workmen, the 
membership of the former being very largely in the class under 50 years 
of age. Taking the nine years over which these observations have been 
extended as a whole, the actual has been but 98 per cent of the expected, 
and, to our minds, indicates that the National Fraternal Congress Table 
more clearly reflects the probable experiences of well-managed fraternal 
beneficiary associations than any other mortality table in existence. 


Declaring that Boston has set an example for the rest of the cities of 
the country in its work against tuberculosis, Dr. W. K. Harrison, medical 
examiner of the Order of Mutual Protection, paid a glowing tribute to 
the health authorities of Boston, at the second day’s session of the Na- 
tional Fraternal Congress, at the Hotel Somerset, Tuesday, August 17. 

The medical session occupied a large part of the afternoon. Tubercu- 
losis, it was declared, heads the list of death-dealers, while pneumonia 
comes next. 

The expenses committee’s report showed that it is costing more to get 
members as time progresses. 

Based on the total expenditures from the general fund and the aver- 
age membership of orders represented, the cost per capita in 1908 was 
$2.09, against $1.93 for the previous year. Based on the benefits paid, the 
expense was 14 cents on the dollar, while on protection in force it was 
$1.68 per $1000, as compared with $1.39 per $1000 in 1907. 

Several papers were Presented, among them being one on ‘Reserves 
for Fraternal Societies,’’ by Sidney H. Pipe of Toronto. 

This was followed by a harbor excursion Thursday, and a brief session 
Thursday evening concluded the conclave. 





International Securities Company. 


The promoters of the International Securities Company of Wheeling, 
W. Va., report that it is meeting with success in the organization of 
its insurance company, the Citizens National Life. Since the company 
started last May it has filled its board of twenty-five directors with 
bankers throughout the Ohio Valley; and it has over one hundred stock- 
holders, who are well-known men in West Virginia and Ohio, and who 
are enthusiastic supporters of the company. 

The directors have secured two capable and successful insurance men 
to take charge of their insurance department: John T. Costello, the 
sales manager, is in charge of the twenty-five stock salesmen; F. W. 
Killen is president of the company. 





American Bar Association and Insurance Law. 


The report of the committee on insurance law, presented at the meet- 
ing of the American Bar Association at Detroit, Mich., August 24-27, say 
in part: : 


The current public interest in insurance has had only a restricted con- 
crete expression through legislation in the several States, and the theory 
of much of the proposed insurance legislation involves the mistaken idea 
that the way to correct the abuses in the management of insurance com- 
panies is to strike and cripple the companies. 

It is a singular notion that an employer whose servant has defrauded 
him should be punished along with the dishonest servant, as equally 
culpable with the servant; and under ordinary circumstances a public 
official or anyone else having audience with the public who should advo- 
cate such a thing would stand convicted, out of his own mouth, of a 
want of common sense, to say the least! But the heads of the State In- 
surance Departments, with some notable exceptions, have proposed, and 
humerous State Legislatures have considered, and some have enacted, 
laws for the regulation and control of insurance, which cannot be ac- 
counted for save on the theory that those companies who suffered 
through the extravagance and dishonesty of their former management, 
should be further punished by the crimping and crippling resulting from 
hasty, unwise and hostile legislation. 

Your committee disclaim any purpose to reflect on the motives of the 
authors of many of the proposed bills introduced in the legislatures of 
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the country since 1906; but with all the emphasis that can be given to 
words, we condemn bills drawn in the interest of one class of companies 
at the expense of others; bills to increase the already iniquitous burdens 
of taxation; bills for valued policy laws, by which a premium is put upon 
fraud; bills to increase the power and importance of the State Insurance 
Departments, and bills that merely tinker with the forms of policies, 
with which our legislative halls have been flooded. Everybody with an 
axe to grind has been on the watch for a chance to sharpen it on some 
legislative grindstone at the expense of the companies, which are like- 
wise alert to prevent, if possible, antagonistic legislation. This situation 
is one that breeds mutual distrust as between the companies and law- 
makers; but it is time for insurance to be dealt with on some other 
basis than by the rules of the prize ring. 

The report again refers to the evils of insurance supervision and urges 
the passage of a bill by Congress for the appointment of a commission 
to prepare a model insurance code for the District of Columbia and the 
Territories. 





—Myron W. Robinson of Englewood, N. J., has been appointed general agent 
for the State of New Jersey by the Security Casualty Company of Indianapolis. 
Mr. Robinson’s New York office is in the Mills building. 

—Through an error in the information furnished by the Insurance Department 
of Kentucky, the business of the Fidelity Mutual Life in force in that State at 
the close of 1908 is shown in The Insurance Year Book for 1909-10 at $35,150, 
instead of $3,556,280. The company has a very active agency force at work in 
Kentucky, where its new issues last year amounted to $471,941, while the gain in 
amount in force for the year was $69,971. Purchasers of The Year Book are re- 
quested to make this correction. 











Casualty, Surety and Miscellaneous 





Liability Business in Washington. 


In the official report of the Insurance Department of the State of 
Washington for the year 1908, the liability business is shown by gross 
premiums instead of net premiums. By using the gross premiums the 
ratio of ‘osses paid to premiums is 47.8 per cent, whereas if the item 
net premiums were used the loss ratio would be 54.8 per cent. In order 
that a better understanding of the liability situation in Washington may 
be had, THr SprcTaTOR has obtained from the State of Washington a 
tabulation showing the net liability premiums in that State, and pre- 
sents the table herewith, together with losses paid and the ratio of 
losses to premiums: 

Ratio of Losses 





aid to 

Premiums Losses Premiums, 

Received. Paid. Per Cent. 

7Etna Accident and Liability............... $1,039 $40 3.8 
Pea TANS ec kendcdocseneceeyssenentaeces 196,960 105,690 53.7 
Casualty of Amierica 22.00 ccccccccccaceswne 26,833 11,466 42.7 
Empire State Surety .0cccsccascsaccicenes 11,955 1,344 11.2 
Bienes. ath COMRIRe 60 <5 cco wecaduceunens 9,493 3,332 35.1 
Frankfort Marine, Accident and Plate Glass. 73,091 38,170 52.2 
Maryland Casualty .....cccccceesdsessaves 17,315 16,772 96.8 
New Amsterdam Casualty .........cccccece 31,076 19,539 62.9 
Pacis Coane CARIES, 066 ciccensnnsendoas 58,080 34,137 58.8 
Penusylvanim Casualty «. 26660 ssnnenadelas 42,287 39,338 93.0 
Philadelphia Casualty .....cccccccccesecaes 1,943 140 7.2 
ee eo rere rr ere ree 324 iaine ada 
SM arn olan ede de dewn daehakhas wneaus 18,037 3,864 21.4 
Unied Séates Caaualte 2 occ ccacascwccckews 20,833 5,375 25.8 
"SOR sa dd c cased cndetnnnsuheneenaguns $509,266 $279,212 54.8 





Casualty Notes. 

—The Union Casualty of Philadelphia has been licensed in Ohio. 

—Fred W. Heron of Omaha is organizing a company to write single premium 
accident policies. 

—The stockholders of the AZtna Indemnity Company have voted to increase the 
company’s capital by the issuance of $100,000 new stock at 110. This will give 
the company a capital of $350,000. 

—The Philadelphia Casualty Company is preparing a combination teams’ policy 
covering teams’ liability, third party property damage, damage to assured’s vehicles 
and fatal injury to assured’s horses. 

—The American Liability Company of Cincinnati has elected the following 
officers: Harry K. Shockley, president; Hon. William Littleford, general coun- 
sel; Carroll Brookfield, general manager; E. J. Tousey, secretary; Thomas P. 
Strack and John Pitman, vice-presidents. 

—Julius E. French of New York has been elected a member of the executive 
committee and a director of the Casualty Company of America. Mr. French is 
chairman of the board of directors of the Railway Steel Spring Company and 
member of the executive committee of the American Locomotive Company. 

—lIn reporting the liability business in Massachusetts for 1908 in The Insurance 
Year Book, life and casualty volume, 1909-10, an error was made in the totals of 
this class. The total liability premiums received in Massachusetts last year 
should read $2,581,401; losses paid, $1,089,241; ratio of losses paid to premiums, 
42.2 per cent. 
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Surety Notes. 


—Stockholders of the Title Guaranty and Surety Company of Scranton have 
voted to increase the capital stock from $800,000 to $1,000,000. 

—The Minnesota Insurance Department is puzzled over the alleged existence of 
the Globe General and Fraternal Bonding Company of Minneapolis. This concern 
was incorporated last year, with $50,000 capital, but is not known to the Insurance 
Department. 

—The $400,000 bond of Joseph H. Wishert as trustee in bankruptcy for the 
failed shoe firm of Frazin & Oppenheim was written by the United Surety Com- 
pany of Baltimore. Resident Vice-President Murphy of the company’s New 
York office secured the business. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Assurances Generales (General Fire Insurance Company), 
Paris, France. 
This company writes surplus business in the United States and Canada through 


Starkweather & Shepley, Providence, New York, Chicago, etc. Its financia] ex- 
hibit as of December 31, 1908, showed the following condition: 








ASSETS. LIABILITIES. 

Bonds and stocks owned..... $6,386,849 | Unpaid losses ............00. $20,480 
Cash in office and bank....... 261,699 | Unearned premiums ......... 845,000 
Agents’ balances ......+.55% SB.220 | Reserve fund .oi.ccei cscs 3,308,000 
IPEEES SRCUNONG 5 6.5:60:0:0 nb e:0s0 RS B08 1 Proht TEGSrve: « ssc. cc ccces 780,000 
ee RNS o:65.0 a 0cn oo ven aie Re tT PMIOR TE ooo. 050 esis ees 678,001 
DERMIS 63. vccscneaseans 367,566 
ee ee eee ee 46,138 
Various creditors .........0. 388,662 

Total liabilities except 
COMER ov iss cee’ $6,430,847 
Cagatal’ GAG BOs 606 since ce cte.s 400,000 
PYGEE DARIN 00%. cos 05000 52,109 
2 ne mmf $6,885,956 ERE sic is scnaiccceea $6,885,956 


Business in 1908: Net premiums received, $3,462,175; total income, $3,701,- 
491; losses paid, $1,592,688; management expenses, $100, 595; commissions, $498,- 
946, 





Atlantic National Fire Insurance Company, Macon, Ga. 


At a recent meeting of the ge oe aa of the Atlantic National Fire of 
Macon the following directors were elected: George D. Wadley, J. Clay Murphey, 
John J. McKay, Emery Winship, Henry Jones, R..L. Anderson, Walter Danen- 
berg, W. J. Massee, Thad C. Parker, J. M. Wells, N. M. Block, E. N. Lewis, L. 

Dure, Charles B. Lewis, R. J. Taylor, F. S. Etheridge. The directors elected 
is following officers: President, George D. Wadley; Ren presidents, J. Clay 
Murphey, R. J. Taylor; secretary ‘and manager, John J. McKay; treasurer, J. M. 
Vells. The company will commence business about September 1. 





Capital Fire Insurance Company, Des Moines, Iowa. 
Merchant and Bankers Fire Insurance Company, Des Moines, Ia. 


It is reported that a merger of the Capital Fire and -he Merchants and Bankers 
Fire of Des Moines is under advisement. The two companies are closely allied, 
occupy the same quarters, and are under the same control; Charles E E. Campbell 
being secretary of both. 





Century Insurance Company, Ltd., Edinburgh, Scotland. 


This company writes surplus lines in the United States through Henry W. 
Brown & Co., New York. Its financial statement as of December 31, 1908, 
showed the following condition: 

















AsSETS. | LIABILITIES, 
Bonds and stocks ........... $1,110,837 | Unpaid losses 
Mortgage LOOMS <.c. 065.000.0000 ABi0,006 | Lafe TUndS: ....0c0ss weweceeds 
Cash in office and bank...... BOCLs.1 Ce SAMS 65s Teese sesecee ss 
i ge 107 680°} Sickness fund .... S62. .sciee 566,226 
i ee a eee 13,056 | Investment reserve .......... 24,300 
Loans on life policies, etc... 134,780 | Capital fund ............... 24,299 
NSUROND 6 cst aneesrase 16,998 | Due other companies........ 13,089 
ee PPE ee ee 24,166 | Unpatd Clatms ....0-..600 600s 36,012 
Te i: a 92,027 | Sundry creditors ........... 9,077 
Sundry debtors ...........0 592 | Unpaid dividends ........... 36 
| Total liabilities except 
| ee $2,312,700 
| Capital paid wp... 55 wise. 170,100 
| Profit Dalanee® «os 5si06 660550 316,859 
———_ } 
Total neeete «. ...6s5000 $2,799,659 | SOME in ioe he ee $2,799,659 


Business in 1908: Net premiums received, $85,059; total income, $96,655; 
losses paid, $33,419; management expenses, $35,040; dividends paid, $12,150; 
total disbursements, $80,609. 


Colonial Marine and Fire Insurance Company, Batavia, Java. 


This company is writing surplus lines in this country through Warren M. Kim. 
ball & Co. of New York. Its policies are guaranteed by the Insalinde, Posterling 
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and Second Marine and Fire, all of Batavia, Java. The combined financial state- 
ment of the companies as of ‘December 31, 1908, showed the following condition: 


ASSETS. LIABILITIES. 

Stockholders’ notes ......... $3,385,800 | Net losses unpaid .......... $18,023 
CoUnateral TORRES ..5.0:0 «5600 ss 14,646 | Unearned premiums ........ 78,419 
Mortgage loans ............ 518,896 | Unpaid dividends ........... 29,674 
Cash in office and bank...... 64,641 | Sundry creditors ........... 7,695 
Agents’ bajances .... 2.0240. O6:122 | Other fiabslittes .4.6 .cicecss 7,657 
SRS NOOO no 55 ose 3 Kio ale « 4,932 —————— 

ENON, O00 oe oo tenses s 1,754 | Total liabilities except 
CAUIEAD Sass wo 'oiccess0 $141,468 
Capital (paid up $376,200)... 3,762,000 
SurHlus PaCS: oo. c-ee cisco 186,323 
EL Ota) ASHEtS 6 6.6. coo s0s $4,089,791 EGR ais sevicie ld alan $4,089,791 





Cornhill Insurance Company, Ltd., London, England. 


This company is writing surplus lines in the United States through Jameson & 
Frelinghuysen, New York. The financial statement as of December 31, 1908, 
showed its condition as follows: 








ASSETS. _ LIABILITIES. 

BME MINE OER. 65. o.ci5c hie aoe & 35-0 $88,875 | Sundry creditors. .......660<20.: $13,188 

MED c'cbe4:5:0rs. Wieiere-o/ ate slashes Se 10,978 | Balance of revenue account 
Sit 9 ACRONIS: .:.-05..50-00-n000 2,097 and profit and loss........ 64,462 
Capital AIG GD. éi503 + 655% 24,300 
ALO: S sce See ee $101,950 ! RONG sab. fh cere $101,950 
Business in 1908: Net premiums received, $76,285; total income, $78,702; 

losses paid, $34,612; expenses, $4887; total expenditures, $39,499. 








German Union Fire Insurance Compaity, Baltimore, Md. 


The German Union Fire of Baltimore has filed a statement with the Maryland 
Insurance Department as of August 17, 1909, showing the following items: 


New York city 4 per cent corporate bondS. . 2.6.00... sccccsercccsvcce $123,900 
New York city 4 per cent assessment bonds. ..........--scecseericsees 15,150 
Niagara Falls city 4 per cent school series bonds............-..eeee0% 10,100 
Norfolk city 4 per cent Brambleton Ward improvement bonds.......... 10,000 
Rockland county, N. Y., 4 per cent funding bonds.................4-- 25,250 
Wilmington city, Del., ry per cent sinking PUN WANES. =.6 55.0 cede tenccns 5,000 
Saltimore City Passenger Railway 5 per cent bonds...............00.- 2,320 
ee ESE io OR ers nen 2 Sri ae hear ate nr amber 5,000 
RETRO DERE SERRE SUED UNE EION y)ohc v5'o aie vs. eo\or0's aiv'o-alk one ce 80le:¥s 0.0 ewe mo ae e's 3,500 
MRIS IN MUNI Ss a A occ! sia acy sete sale wis esas w Wie bib cal ma ok StS Riera erpse eceneral © kcwrale mie wte’s 6,528 
Preeti re ati: GERUMEPN GL SRDS. 5:25 55555 56:00:50 wae 05s 10's 'e-ere eieieislecetes 4,500 
RGR UMN | MNO a oi 8a 6 gh 6 ods alE ws bE BE Hal w SLE eS TEA OR eroe eo De dit Mee 40,275 
251,523 

RES WONG AOGHES % oxo eines oer esis cm veces Robe eeessebee teow sa owete 15,000 
SD iRa INCAS “Eek MCN I so ise Si nnc ow aio hina, o ermlenictcvalb ak ydle date ee one as $236,523 


It is announced that Insurance Commissioner B. .F. Crouse of Maryland is 


making an examination of the German Union Fire. Four of the directors of the 
company have sent out a letter to stockholders under date of August 11, an- 
nouncing that they are in a position to realize $8 per share for stock of the com- 
pany, and asking for a sixty days’ option on stock holdings in the event stock- 
holders feel disposed to accept the above figure. Enclosed with the letter is a 
statement showing underwriting account on new business and old business. The 


-former shows an underwriting credit of $500, and the latter a deficit of $5000. 


Metropolitan Fire Insurance Company, Chicago, III. 


All the business of the Metropolitan Fire has been reinsured in the Westchester 
Fire of New York. The Metropolitan continues business in a restricted field near 
its home State. 


Queen City Fire Insurance Company, Sioux Falls, S. D. 


A thorough examination of the above-named company as of August 1, 1909, 
has been made at the request of the company by the Insurance Departments of 
South Dakota and Nebraska, with the result that the statement as of August 1 
shows a material increase in net surplus since January 1, 1909. The financial 
condition of the company is indicated by the following statement: 











ASSETS. LIABILITIES, 
Ae SRR eer $39,668 | Unpaid losses unadjusted, and 
Mortgage loans on real estate. 205,140 adjusted but not due....... $44,736 
Collateral toans ... 2.24206 79,449 | Due other companies for rein- 

Stocks and bonds ........... 5,583 IE on 55 ka seas we eens 24,508 
Can il HS s vint.s know e sc 58,900 t Bilis payable... sick ccssceé 10,430 
CHE AD OUNCE 3.3 <a c 53,0 600 te 1,062 | Reinsurance reserve (New 
Agents’ balances aR ele rere se 55,269 York standard) .......... 117,668 
Farm premium notes ....... 2,467 — 
Accrued wmterest .....5-...2+ 12,398 Total liabilities except 
Furniture, fixtures and maps. 15,378 CAOMAD oc eStores $197,342 
GME): oc owsius oxeceuia aes 200,000 
INES. sco 25:6 eae sae wee ciao 78,022 
oe are $475,364 $475,364 











Old line life insurance companies desiring to re= 
insure their business, or industrial insurance com- 
panies wishing to sell their debits will please address 
“Financier,” care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 


(Correspondence strictly confidential) 
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Hoency Wante, 


Fgency Wants. 











_ THE EMINENT HOUSEHOLD OF 


COLUMBIAN WOODMEN 


ATLANTA, GEORGIA 
STRONG SECURE AND SURE 


Insures against Death, Insanity, Total Disability, Partial Disability, Old Age at Seventy, Loss of Eve, 
Loss of Leg, of Arm, Broken Leg, Broken Arm, and against the 


" Rochaltere of Insurance while Ill and Mentally Disqualified. 
BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN FINANCIAL PLAN, 


No Order nor Company in the World dares challenge these Points. 
Larger surplus in ratio than any f ever organiz Trebly larger surplus than any other Order 
at double the age. 


The Family Fraternity. | The Premium Fraternity. | The Permanent Fratemity. 
Good Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFICERS: Jonathan B. Frost, Lloyd T. Bintord, 
Murray, M. D., W. A. Jackson, M. 
ith and Hastings. 


MORE MONEY 


selling our NEW, Profit-sharing Invest- 
ment bonds than in any other agency work. 


..; Gen. Clement A. Evans. Counselors, 





Write for particulars. 


THE CENTRAL AGENCY 


WIETING BLOCK SYRACUSE, N. Y. 








Legal Wotices. 


STATE OF NEW YORK INSURANCE DEPARTMENT. 
ALBANY, June 11, 1909. 

Whereas, COMMONWEALTH FIRE INSURANCE COMPANY, located at 
Dallas, in ‘the State of Texas, has filed in this office a sworn statement by the 
proper officers thereof showing its condition and business and has complied in all 
respects with the laws of this State relating to fire insurance companies incor- 
porated by other States of the United States, 

Now therefore, in pursuance of law, I, W illiam H. Hotchkiss, Superintendent 
of Insurance of the State of New York, do hereby certify that said company is 
hereby authorized to transact its appropriate business of fire insurance in this 
State in accordance with law, during the current year. The condition and busi- 











ness of said company at the date of such statement (December 31, 1908) is 
shown as follows: 

Aggregate amount of admitted assets. .....ccccccccseccccccsesssees $483,023.99 

Aggregate amount of liabilities (except capital and surplus) including 
MMIII 53) cig oan eae coe guese va nia vic as Warnneainio mea ncueaaeeen a Kes 167,849.37 
Amount of actual paid-up capital...........cccssccescccccccecccess 230,000.00 
SURE CNGtr GAl MININGIOUs oe 6 o5 oc eins caccwscuwdekeuSacvenewaaeeces 85,174.62 
AGtG OE LCOS NOP UE YORE oo 6 oc cass wcadonecoecauanesuccectes 237,738.50 
Amount of disbursements for the year 215,373.24 
In witness whereof, I have hereunto subscribed 
[sEAL.] my name and caused the seal of my office to be 

fhxed the day and year above written. 


WILLIAM H. HOTCHKISS, 


Superintendent of Insurance. 


WHILDEN & HANCOCK, 
Managers for New York State, 
No. 105 William Street, - - - New York 


STATE OF NEW YORK INSURANCE DEPARTMENT. 
ALBANY, June 11, 1909. 

Whereas, AUSTIN FIRE INSURANCE COMPANY, located at Dallas, in 
the State of Texas, has filed in this office a sworn statement by the proper officers 
thereof. showing its-conditien and business and has complied in all respects with 
the laws of this State relating to fire insurance companies incorporated by other 
States of the United States, 

Now therefore, in pursuance of law, I, William H. Hotchkiss, Superintendent 
of Insurance of the State of New York, do hereby certify that said company is 
hereby authorized to transact its appropriate business of fire insurance in_ this 
State in accordance with law, during the current year. The condition and busi- 
ness of said company at the date of such statement (December 31, 1908) is shown 
as follows: 

Aggregate amount of admitted assets.........---+seeeeccecccccccees $484,690.82 
Aggregate amount of liabilities (except capital and surplus) including 





Ce re Ge a uae awe sinc Sea seahie ne Owens eeeee oaeaed 182,100.96 
Amount of actual paid-up capital................ Sly te da aleae was ea oe 200,000.00 
Surplus-over all liabilities... . 2.0.6 coc ccecccccceecercseccccccece 102,589.86 
AOU G8 INGUHIO TOL CUE GORE oa vk since sc ceca SenceUlecatdeeccaeee 216,166.83 
Amount of disbursements for the year.....-..-.-2-sseseeeeeeee eee 221,671.27 

In witness whereof, I have hereunto subscribed 
[sEAL.] 7 name and caused the seal of my office to be 
x 


ed the day and year above written. 
WILLIAM H. HOTCHKISS, 
Superintendent of Insurance. 
WHILDEN & HANCOCK, 
Managers for New York State, 


No. 105 William Street, . > ’ New York 





. G. St. Amand, Peter F. Clarke, P. E. 








WE WANT YOU to know that our Health and Accident CERTIFICATES are the most 
libcral and up-to-date on the market. 

WE WANT YOU to know that our District Managers’, Agents’ and Solicitors’ contracts are 
the most lib.ral made. 

WE WANT YOU to represent us, and you will if you write and get our liberal renewal and 
mcney-making terms. Address, 


THE PROTECTIVE LIFE INSURANCE SOCIETY 
Nos. 809-810 Mutual Life Building, BUFFALO, N. Y. 





A proposition open to a few old board contract men who 
want to connect with the livest wire in the south west. 


Wire, phone, write or call, 


HODGE, AUSTIN & CO., Room 403, Washer Building, 
San Antonio, Texas. 


An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 


Hdjusting and Claim Attorneys. 


R4YMonp M. MN OnPOL Attorney- -at-Law 
NORFOLK, VA. 


Practices in the Supreme Court of the United States and all State and Federal Courts and 
Insurance Departments. Have represented Insurance companies many years. 























Prominent Hgents and Brokers. 


PERCY &.. DUTTON 
ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 











RWIN & GRIFFIN, NEW a elt LA. 
General Agents, Louisiana and Mississippi. 
Delaware Fire Insurance Company of Delaware. 

National Lumber Insurance Company of Buffalo, N. Y. 

Adirondack Fire Insurance Company of New York. 
Lumber ieomnace Company of New York. 
City of New Y ance Company. 

Frankfort Marine and Accident Insurance Company of em 
New York Plate Glass Incurance Company of “lew Yi 


BUXTON INSURING AGENCY 


36 WILLIAM STREET :: : NEW YORK 


Special facilities for handling excess lines for local agents in any part of the 
country. 
distance ’phone, John 147 


HERBERT BUXTON, represen in eastern and southern territory surplus line companies. 
comprising agency of E.'T. Marshall & Co.. of Chicago. 








— DOURSON & CO. 





Pacific Coast General Agents 
Surplus Lines 


Merchants Exchange Bidg. - ~ SAN FRANCISCO 


- aie L. ENGEL 
: 416-18-20 Walnut Street, Philadelphia Pa. 





Correspondence Solicited 


Surplus Lines a Specialty Prompt Service 





Rosen R. TUTTLE 
Syracuse, N. Y. 


New York and Pennsylvania General Agent 


Rellable Fire Insurance Companies 
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Prominent Hgents and Brokers. 


Fctuarial. 








WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, * * ° NEW YORK CITY 


Surplus Lines 


Strong European and American 
Stock Companies and London Lloyds 


Liberal Commission Prompt Service 





Everybody insures against loss by fire. _ 
The wiser ones are insuring Live stock against 
death. See that your protection is in the 


American Live Stock Insurance Co. 


MYRON W. ROBINSON, State Agent 
ENGLEWOOD, N. J. 


Good opportunity for live agents in New Jersey 
New York Office: MILLS BUILDING. 





Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - - - - JERSEY CITY 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 





Ward & Winship 


56 Maiden Lane 
NEW YORK, - - N.Y. 
Phone, 1764 John 


Representing Royal Canadian 
Underwriters with Assets 
over $1,000,000 for Surplus 
Lines in United States. 








P ETTIBONE & KROUSE, General Agents 
325 WALNUT STREET, PHILADELPHIA 
Representing Queen City Fire Insurance Co., Ohio, Penna., N. J. & West Va and 
HAWKEYE INS. CO., OHIO AND WEST VA. 








W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. ‘ - 
Special Attention Given to Surplus Linea, 





CHURCHILL WHITTEMORE Co. 

. 118-120 N, FOURTH ST. (Ist Floor Pierce Bldg.), ST. LOUIS, MO. 
¢ommonwealth, North River, Continental, Spring Garden, Saint Paul, Commerce, Williamsburgh City, Mercantile, 
Nassau, Camden, Eastern, Granite State, Sea Rhode Island, Stuyvesant, Ins. Und.8. G., Pacific, United States 

Commission a!!ewad Non-Resident Agents on Insurance on ST. LOUIS properties, 








Prominent Agents and Brokers at Chicago. 








Gro. W. MONTGOMERY M. I. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Saile St., National Life Building, CHICAGO, ILL. 


Firemen’s Ins. Co.. Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co., 
Phiiadeiphia; Western Ins. Co., of Pittsburgh, Pa.; Farmers & Merchants Ins. Co., 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 








AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





——- C. WRIGHT, 


Successor to ELizuR WRIGHT 


CONSULTING ACTUARY. 


Thorough Experience. 
Examinations. Valuations. 


Accurate Work. 
Accounts Systematized. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, ‘‘Actuary” 





M M. DAWSON, F. I. A. 
° CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versiche1ungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 





a J. HARVEY, F. I. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





 ataae BARNETT, 


CONSULTING ACTUARY, 


502-3 PETERS BUILDING, ATLANTA, GA. 





R E. FORSTER, 
CONSULTING ACTUARY, 


Areade Building, PHILADELPHIA. 





—— W. GLOVER Ph.D.,"(in mathematics) 
Consulting Actuary, 


620 Oxford Road, - - = . Ann’ Arbor, Michigan. 





J H. NITCHIE, 
ACTUARY 
153 LA SALLE STREET 


919 Association Building 
Telephones { oe CHICAGO 





P AUL L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


MAJESTIC BLDG., DENVER, COL. 
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FREDERIC S. WITHINGTON 


Consulting Actuary 
1012 & 1013 FLEMING BUILDING, DES MOINES, IOWA 
Invites correspondence reg: arding all branches of acturial work. 
Accurate calculations of premiums, surrender values, reserves, etc., on all recognized stand- 
ards on any form of policy. 
NEW AND EXCLUSIVE POLICY FEATURES SUGGESTED 
Policy forms drawn t»o.meet all legal requirements in any state. 
Thirty vears’ «xp ricnce. Formerly Actuary of Iowa Insurance Department. 
Well Equipped Office. Prompt Service. 





H W. BUTTOLPH 


CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 





G. LADD PLUMLEY 


FELLOW ACTUARIAL SOCIETY 


CONSULTING ACTUARY 
160 East 91st Street 


Telephone 2430 79th Street NEW YORK 





| ais F. KUMPFERT, Ph. D., M. D. 
Consulting Actuary and Accountant 


ROOM 18 - - - ~ MASONIC TEMPLE 
NEW ORLEANS, LA. 








Life Insurance Loans and Investments. 








IFE INSURANCE POLICIES PURCHASED. 


LOANS ON SAME AT 6 PER:CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, EgourrasLe BuILpinc. Cuicaco, ILL 








WANTED. 


Ten high class Life, Casualty or Fire stock salesmen 
in proposition backed by men of national reputation. 
Leads direct to investor furnished. Liberal advances to 
Address A. B. C., care of The Spectator, 

P. O. Box 1117, New York City, N. Y. 


right men. 





Will buy or absorb the subscriptions to 
stock in a Casualty Insurance Company 
where for any reason the organizers desire 
to sell or abandon plans. What have you 
to offer? Strictest confidence assured. 
Address, B. L. T., care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 





WANTED 
By the Philadelphia Life Insurance Company, 


General Agents in a number of states throughout the United 
States. Liberal compensation to agents with a proposition 
that is salable, as is demonstrated by the record of the Comp- 
any by writing $17,000,000.00 of business its first year. 
APPLY TO 
JAMES H. PERRY, Manager of Agencies 
North American Building, PHILADELPHIA 











©) THE TIME (~% 


'} Of the year when our agents make 
BIG MONEY 


naLinnes MEN OF VIM AND ENERGY WILL FIND 
2 NEW casuA.ty POLICY A SURE WINNER. 
THE SAFETY” catcHes THE cRowD 


FOR GOOD TERRITORY apply at once to 


$ 
*NEW YORK SAFETY RESERVE rae) 

















SYRACUSE NEW ow 
$ $ $ $ $ $ 


























WILLIAM D FAIRBANKS, President LORISTON M. FAIRBANKS, 


CASH CAPITAL, $100,000.00 


The Illinois National Fire Insurance Co. 


OF SPRINGFIELD, ILLINOIS 
Surplus to Policyholders, $125,622; 


This Company will consider proposals for insurance 
from responsible persons in all parts of the United States. 





ee ASSURANCE CoO., Ltd. 


OF LONDON, ENGLAND 


Eastern and Southern Departments, 
Company’s Building, - 388 Pine Street, New York. 





GEO. W. BABB, Manager. 
T. A. RALSTON, Sub-Manager. 





United States Annuity and Life 
Insurance Company 


WILLIAM T. SMITH, SeEcRETARY 
HOME OFFICE - HEYWORTH BUILDING, CHICAGO 


Issues policies that sell because of 
Annual Dividends. 
. Management expenses limited by policy contract. 
Reserve deposited with State of Illinois. 
Annual additions on Twenty Payment Life and Endowment, 
Maturity when reserve ani accumulations are sufficient. 








Fer attractive contract and territory, address ZENO M. HOST, Director of Agencies 











THE SPECTATOR 








[Thursday 














AGENTS! 


Do you want a clean, attractive, salable prop- 
osition, better than a par value bond at 90 
with accrued interest ? 


eo” o-oo © oO & DO 


Do you want to present a proposition that 
enlists the co-operation of a banker in 
every county and a doctor in every town? 


0000 0 8 © 


See me personally, and better do it at once. 
If you can’t call, write. Ours is a business 
proposition that appeals to business people. 


W. E. A. WHEELER, 


President 


Union National Life Ins. Co. 


Home Office: Pennsylvania Bldg., Phila, Pa. 























TWENTY-FIRST ANNUAL EDITION 


1909 COMPENDIUM 
Official Life Insurance Reports 


A SERIES OF 


COMPARATIVE EXHIBITS 
POLICYHOLDERS IN LIFE INSURANCE COMPANIES 


THE ONLY PUBLICATION GIVING COMPLETE STATISTICS 
OF EVERY AMERICAN LIFE COMPANY. 











This extended series of tables shows the business and financial standing of 
all the companies of the United States, and is made up from the official reports 
to January 1, 1909. 

THIS. WORK IS A COMPLETE POCKET COMPENDIUM OF THE 
VARIOUS STATE DEPARTMENT REPORTS. 

The purpose of these exhibits is to place in the hands of policyholders a 
mass of desirable information compiled from the reports of the insurance de- 
partments. Departmental reports are not accessible to the average policyholder, 
and competing agents not infrequently so distort official figures as to deceive or 
mislead insurers. The demand for statistics of this kind emanating from a 
totally impartial source is satisfied by this publication. The exhibits present 
simply the official figures as contained in the New York and other department 
reports, with appropriate deductions. The rank of companies relative to the 
. various features considered is also shown in each exhibit. The magnitude of 
the industrial business demands that it be separated from the regular business. 
The department reports do not make this separation, but it is made in this work. 





Single Copies, bound in flexible leather, $2.00 
100 Copies, - - . - - 160.00 


Orders for Single Copies must be Prepaid. 


THE SPECTATOR COMPANY 


135 WILLIAM STREET, 
NEW YORK. 


CHICAGO OFFICE: 
159 La Sate STREET. 








Complete Extended 
Bond Tables 


Eight Decimal Places 
Income Rates 14% to 10% 


BY CHARLES E. SPRAGUE, C.P.A. 


For obtaining accurate results on the Amortization Basis. 
Giving Values to the Nearest Cent on $1,000,000, whereas all previous 
Tables have been accurate to $100 only. 

Rates of Income to One-Hundredth of One Per Cent. 


Flexible Leather, = $10.00 


AMORTIZATION—A guide to the ready computation of the invest- 
ment value of bonds by the use of the Extended Bond Tables. Price 50c. 








The Theory of Bond Valuation on the Income Basis. 


Text Book of the Accountancy 
of Investment 


BY CHARLES E. SPRAGUE, A.M., Ph.D., C.P.A. 
Three parts bound in one volume = $4.00 


Part I.—The Accountancy of Investment. Including a Treatise 
on Compound Interest, Annuities, Amortization, and the Valuation 
of Securities. An instruction book on modern investment accounting 
for students and others. 


Part II.—Problems and Studies in the Accountancy of Investment. 
Containing Examples for Practice, Elaboration of Special Cases; 
Serial Bonds; Optional Redemption; Annual and Quarterly Bonds; 
Two Successive Rates. Abbreviated Methods: Tabular Division; 
Contracted Multiplication; Annuities and Sinking Funds by Bond 
Table; Bond Values by Arithmetic. 


Part III.—Tables of Compound Interest, Discount, Annuities, 
Sinking Funds and other Computations. This work embraces the 
following important tables: Amount of $1 at compound interest; 
present worth of $1 at compound interest; amount of annuity of $1 
at end of each period; present worth of annuity of $1 at end of each 
period; sinking fund or annuity which invested at the end of each 
period will amount to $1. Rates from 4% to 6%; 1 to 100 periods. 
Reciprocals of interest ratios; square roots of ratios. 


The Philosophy of Accounts 


BY CHARLES E. SPRAGUE, Ph.D., C.P.A. 


Professor of Accountancy in New York University and President of 
the Union Dime Savings Institution. 


Price, = $3.00 


This is not an instruction book in the rudiments of book-keeping, 
but a logical exposition of the principles underlying Accountancy as 2 
mathematical science, regardless of mere traditional observances. It 
is intended for those who, having a practical knowledge of the routine 
of book-keeping, desire to know the basis on which it rests, and also 
for those students who approach the subject from a higher grade of 
education than that of the school-boy and wish to learn the theory 
concurrently with the practice. 

As far as the author knows, this field has not been occupied before. 
His views of the constituents of the various equations of accountancy 
are original and differ widely from those ordinarily accepted. He 
draws the line sharply between Liabilities and Proprietorship, which 
most writers confuse. 

Although primarily theoretical, the book gives a great number of 
— suggestions for the formation, management and verification 
or accounts. 





THE SPECTATOR CoMPANy are the Sole Selling Agents for the 
insurance world for the above publications. Address all orders to 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILLIAM STREET, 
159 La Satte STREET. NEW YORK. 


Trry 


five 
ate 
of 


LI 


JA! 
EL) 


Ti 











August 26, 1909] 





THE SPECTATOR xi 








Pacific Coast Casualty Co., 
OF SAN FRANCISCO 


Plate Glass and Burglary Insurance. Liberal 
Policies backed by liberal management, strong 
cash assets and unlimited liability of 
stockholders. 


E. F. GREEN, President. F. A. ZANE, Secretary. 





— UP OUR RECORD 


CONSERVATIVE YET PROGRESSIVE 


Everything the Agent Needs 


Annual Dividends and Non-Par Forms. 
Guaranteed Coupon Policies. Disability Riders. 
Liberal First-Year and Non-Forfeitable Renewal 


Commissions. 
INDIANA, OHIO, MICHIGAN, PENNSYLVANIA 


LINCOLN NATIONAL LIFE 


FORT WAYNE, INDIANA 

















GERMANIA 


FIRE INSURANCE COMPANY 





NEW YORK 
ORGANIZED 1859 
Casb Capital, - : $1,000,000.00 
Assets, - - - : - - - - - 5,874,016.00 
Net Surplus, - - - - . 1,509, 442.33 
Surplus for Policy Holders - - - - 2,509, 442.33 





HEAD OFFICE: 


Cor. William and Cedar Streets 


ESTERN ASSURANCE COMPANY 
OF TORONTO. Incorporated 1851. 
HON. GEO. A. COX, President. 
W. R. BROCK and JOHN HOSKIN, K. C., LL. D., Vice-Presidents. 
W. B. MEIKLE, General Manager. 


UNITED STATES STATEMENT, JANUARY Ist, 1909 
IIE, sins kui sacra einem eee $2,184,632.00 
SURPLUS IN UNITED STATES.... ........--.5. 726,219.00 





State Mutual of Georgia 


Is the Largest Southern Non-Industrial Life Company 


FINANCIAL STATEMENT, JUNE 30, 1909 


Admitted Assets, - - ~ - - $2,337,577.52 
Legal Reserve, e - . - - 2,068,581.97 
Net Surplus, - - - - - - 204,657.85 


$40,000,000 INSURANCE IN FORCE 


STATE MUTUAL LIFE INSURANCE CO. 


Head Office: ROME, GEORGIA C. R. PORTER, President 


NORTH STATE MUTUAL 
LIFE INSURANCE CO. 


Home Office : KINSTON, NORTH CAROLINA 


Legal Reserve Cash Capital: - $100,000.00 
Organized 1906 Operates in North and South Carolina 


ALL POLICIES SECURED BY REGIS- 
TRATION WITH INSURANCE 
DEPARTMENT OF THE STATE 


Successful Managers — Agents can secure attractive 
Contracts. - - - ~ - - Address Home 


Direct 
Office 





Industrial Life and Health 
Insurance Company 


HOME OFFICE: 502-511 AUSTELI. BLDG., ATLANTA, GA. 


Insures men, women and children against loss by sickness, accident, 
death, all under one policy. Premiums, 5 cents to 50 cents per week. 
Organized 1891, enjoys seventeen years of unprecedented success; maintains seventy- 
five branch offices. Closed the year 1908 with marvelous results. To be fully appreci- 
ated, our policy contract must be compared with other companies, you being the judge 
of which is the best. We know the verdict will favor our contract. 


JOHN N. McEACHERN, Pres. S.C. McCEACHERN, 2d Vice-Pres. 
R.H. DOBBS, Ist Vice-Pres. I. M. SHEFFIELD, Secretary 





LIBERTY MUTUAL FIRE INSURANCE C0., Philadelphia, Pa. 
LINCOLN MUTUAL FIRE INSURANCE CO., Philadelphia, Pa. 
EASTERN UNDERWRITERS, Philadelphia, Pa. 


(Combined Contract) 


JAMES B. CORYELL, President. HENRY FARNUM, Secretary. 
ELI B. HALLOWELL, Vice-President. GEO. J. CHETWOOD, Gen'l Mgr. 


ALL POLICIES ABSOLUTELY NON-ASSESSABLE 


(As permitted under the laws of Pennsylvania) 
TOTAL ASSETS OVER $300,000 


Desirable Surplus Lines Solicited 


TILESTON & COMPANY, 95 William St., New York City, N. Y. 


C. A. CRAIG, President 
W. R. WILLS, Vice-President 


The National Life and Accident Ins. Co. 


OF NASHVILLE, TENN. 


C. P. WOFFORD, 2nd Vice-President 
C. R. CLEMENTS, Secretary and Treasurer 


Combination Policy of Industrial Insurance Covering 
Sickness, Accident and Death 


$100,000.00 Deposited with Treasurer of Tennessee 











FIRE, TORNADO AND AUTOMOBILE INSURANCE 


Michigan Commercial 
Insurance Company 


LANSING, MICH. 


Total Assets, - - - $1,335,923.18 
Surplus to Policyholders, 433,197.59 


F. A. Hooker, President Robert Henkel, Vice-President 


A. D. Baker, Secretary 
B. L. Hewett, Ass’t Secretary 


Ralph Rawlings, Ass’t Secretary 
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Assets - - - $625,069 
Surplus and Capital - 460,323 
Income 1908 - - 982,073 


\ORTH 
\MERIG\\ om 
\OCIDENT 4 


Disability Insurance 
Sickness or Accident 


INSER ANCLECU 
CIC AGO! 
oo __ $1.00 per Month to $100 per Year 


Exclusive Territory 





Write A. E. FORREST, Secy., Chicago 


WE WILL BOND YOU. leduiagead 


UNITED STATES 


FIDELITY »° GUARANTY 
COMPANY, 


BALTIMORE, MD. 





Home Office Bldg., Calvert, German and Mercer Streets 
CAPITAL BAUD IN CAGIE oo o.oo 0. cnc ccvescccenescce’ $1,700,000.00 
PREMIUM RESERVE. .................. $1,482,695.84 
CE OEE. once evn s ccckstacsce 704,057.29 
eae ee 287,316.34 $2,474,069.47 
TOTAL CAPITAL, SURPLUS AND RESERVES_.......... $4,174,069.47 





JOHN R. BLAND, President GEO. R. CALLIS, Vice-President and Treas. TSIDOR RAYNER, Gen’! Counse) 








Life Insurance Men 
Of Good Ability and Clean Records Can Secure Favorable Agencies With 


THE INDIANAPOLIS LIFE INS. CO. 


A Vigorous Young Company, Conspicuous for LOW PREMIUMS, Liberal 
Annual Dividends, and Freedom from Questionable Schemes 
WE OFFER AS REFERENCES OUR POLICYHOLDERS AND AGENTS 


Apply to 


FRANK P. MANLY, Vice-President 
302 Board of Trade Building - . - . INDIANAPOLIS 











American Temperance Life Insurance Ass’n 


A Leader for 20 Years 


HAS almost exclusive Field HAS lowest premium Rates 
HAS practically no competition HAS most attractive Policies 
GIVES Live “leads to live _— 

WANTS more live agents in N. Y., Pa., N, J, D 
Ia., Utah, who believe in the “Work Cure.” T 
not wanted, 
WANTS Two Disirict Managers who can “close” business 
Rate Opportunity. 
GENERAL and Temperance Section 
‘Give age and Experience. 


R. 0. KNAPP, Managei, - 250-253 Broadway, New York City 


W. Va., Mich. 
ined’ “ Hardtimers 





THERE’S A REASON 


Why the Agents of the 


CONTINENTAL CASUALTY COMPANY 


CHICAGO, ILL. 


have been able to build for it the largest personal 
disability in insurance business in America. 


If you would share in the prosperity of CONTI- 
NENTAL representatives, address 


H. G. B. ALEXANDER, - Pres. & Gen. Mgr. 


1208 Michigan Avenue, CHICAGO, ILL. 








She 


Boston Mutual Life Insurance Company 


141 Milk Street, Boston, Mass. 


JOHN W. WHEELER, President H. O. EDGERTON, Secretary 


A corporation operating under the stringent Insurance Laws of Massachusetts. 
All desirable forms of up-to-date policy contracts issued. 
All weekly premium policies in full immediate benefit. 


Correspondence Solicited 


The only Surety Company incorporated under Massachusetts laws. 


Massachusetts 


Bonding and Insurance Company 
~ Home Office, Boston, Massachusetts 
T. J. FALVEY, President JOHN T. BURNETT, Secretary 


Issues all forms of 
Surety Bonds, also Burglary and Theft Insurance. 








STOCK SALESMEN WANTED 


One Million Dollar Casualty and Life Insurance Company. 


BIGGEST IN THE SOUTH 


Home office in Memphis. Five hundred strong letters of endorsement 
from stockholders among leading bankers, manufacturers and merchants. 


Write with references, present and past connection, to 


Great Southern Insurance Company 


Field Headquarters Or 
James Bldg. Memphis Trust Bldg. 
CHATTANOOGA, TENN. MEMPHIS, TENN. 














Union National Accident Company 
Cor. Fourth and Walnut Sts. PHILADELPHIA 


PRESENT CAPITAL, $100,000 


We are offering 200,000 additional Capital Stock 
at $20 per Share 
JAMES A. FLAHERTY. Esq., Philadelphia, President 
LOUIS H. ALEXANDER R. H. PATTON 
Manager Manager Stock Dept. 
This Company is doing General Casualty Business 
and we want your patronage 
STOCK SALESMAN AND AGENTS WANTED 





of the “Old Line” combined with the 
economy of the Fraternal. 


The Security 
The Masonic Mutual Life Association 


OF THE DISTRICT OF COLUMBIA 
Chartered by Congress, March 3, 1869 
Has Never Disappointed a Beneficiary or 
Asked One to Compromise 





SECURITY — 


THE 
LEGAL 
RESERVE 







Is required by its charter to maintain a reserve of not 
less than 4 per cent., on the American Table of Mortality. 
on all policies it issues. 

Is extending its territory and can give good contracts to 
a few good agents. Liberal and attractive policies. 


WM. MONTGOMERY, Secretary, 
12th and F Sts., N. W., Washington, D. C, 





Every Policy 
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